RESOLUTION NO. 2021-17

A RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF
HOBART, INDIANA, DESIGNATING A CERTAIN AREA WITHIN THE
CITY AS AN ECONOMIC REVITALIZATION AREA FOR PURPOSES OF
PERSONAL PROPERTY TAX ABATEMENT

WHEREAS, a petition for personal property tax abatement has been filed with the
City of Hobart for consideration by the Common Council of the City of Hobart, said petition
requesting that the area commonly described as 2400 East 69t Avenue, Merrillville, Lake
County, Indiana, which is more particularly described in Exhibit "A" attached, be
designated as an Economic Revitalization Area under the provisions of Indiana Code 6-
1.1-12.1-1 et seq.; and

WHEREAS, the Act provides that such Economic Revitalization Areas are areas
within the City which have:

"become undesirable for, or impossible of, normal development and
occupancy because of lack of development, cessation of growth,
deterioration of improvements or character of occupancy, age,
obsolescence, substandard buildings or other factors which have impaired
values or prevent a normal development of property or use of property,"
I.C. 6-1.1-12.1-1(a), and

WHEREAS, 2100 E. 69TH AVENUE, LLC has a vested property interest in the
real estate commonly known as: 2400 East 69" Avenue, Merrillville, Lake County,
Indiana, and

WHEREAS, 2100 E. 69TH AVENUE, LLC has requested that the real estate be
designated as an Economic Revitalization Area for the purpose of achieving personal
property tax abatement in connection with the following project on the real estate:

PROJECT: Installation of $34,979,000 in new manufacturing equipment.

WHEREAS, the Common Council of the City of Hobart has concluded an
investigation and has prepared a report with information sufficient for the Common
Council to determine that the area qualifies as an Economic Revitalization Area under
Indiana Code 6-1.1-12.1-1 et_seq. Further, the Common Council has access to maps
and plats showing the boundaries and such other information regarding the area in
question as required by law.

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City of
Hobart, as follows:




Section 1: The Common Council of the City of Hobart hereby determines
and finds that the petition for personal property tax abatement and the
Statement of Benefits Form (see Exhibit "B" attached hereto) completed by
the petitioner meets the requirements of Indiana Code 6-1.1-12.1-1 et seq.
and qualifies for tax abatement.

Section 2: The Common Council of the City of Hobart hereby determines
and finds the following:

a. That the estimate of the cost of the new equipment is
reasonable for equipment of that type.

b. That the estimate of the number of individuals who will
employed or whose employment will be retained can
reasonably be expected to result from the proposed described
installation of the new manufacturing equipment.

C. That the estimate of the annual salaries of those individuals who
will be employed or whose employment will be retained can be
expected to result from the proposed described installation of
the new manufacturing equipment.

d. That the other benefits about which information was requested
are benefits that can be reasonably expected to result from the
proposed described installation of the new manufacturing
equipment,

e. That the totality of benefits is sufficient to justify the deduction,
all of which satisfy the requirements of Indiana Code 6-1.1-12.1-
3 and 6.1.1-12.1-4.5 and can be reasonable expected to result
from the installation of the new manufacturing equipment.

Section 3: The Common Council of the City of Hobart hereby determines
and finds that the proposed installation of new manufacturing equipment
can be reasonably expected to yield the henefits identified in the Statement
of Benefits, Exhibit "B" attached, such form prescribed by the State Board
of Tax Commissioners, including the list dated 9/29/21 of the new
manufacturing equipment to be installed which is attached hereto as part
of Exhibit "B" and is sufficient to justify the deduction granted under IC 6-
1.1-12.1-4 and/or IC 6-1.1- 12.1-4.5 of the Indiana Code.

Section 4: The Common Council of the City of Hobart hereby designates
the area herein described as an Economic Revitalization Area for the
purpose of personal property tax abatement.




Section 5: The Common Council of the City of Hobart determines that such
designation is for personal property tax abatement for new manufacturing
equipment to begin to be installed within twelve (12} months from the date
of the adoption of a resolution confirming this resolution, by the Common
Council and such installation completed within thirty (30) months from the
date of this adoption

Section 6: The Common Council of the City of Hobart hereby determines
that the property owner is qualified for and is granted property tax deduction
for a period of ten (10) years for the new manufacturing equipment. Such
deduction shall be as follows:

Year One: 100%, Year Two: 90%, Year Three: 80%, Year Four: 70%, Year
Five: 60%, Year Six: 50%, Year Seven: 40%, Year Eight: 30%, Year Nine:
20%, Year Ten: 10%

Section 7: The Common Council of the City of Hobart directs the Clerk to
cause notice of the adoption and substance of this Resolution for personal
property tax abatement to be published in accordance with IC 5-3-1, as
amended, said publication providing notice of the public hearing before the
Common Council on the proposed confirmation of said declaration and to
file a copy of this resolution with the County Assessor, and to file the
information required by Indiana Code 6-1.1-12.1-2.5(c) with the officers of
each taxing unit that has authority to levy property taxes in the geographic
area where the Economic Revitalization Area is located.

Section 8: Pursuant to Common Council Resolution 2019-36, the Council
now finds that the owner of the subject personal property will, for the
installation of equipment during construction of its building, utilize
contractors recommended by the building owner and constructor, which
has an established prior history of cooperation with the City and local labor
organizations. Further, other equipment will be installed pursuant to
agreements with the manufacturers thereof to sell, install and warrant the
equipment. Under these circumstances, the Responsible Bidding
Practices Ordinance of the City would not be helpful in assuring an
adequate supply of skilled labor for the project; therefore, this project
should be exempted from the application of the Ordinance. Thus, this
project is hereby declared to be exempt from compliance with the
provisions of said Ordinance, HMC Sec. 155.01, ef seq.

Section 9: This resolution shall be in full force and effect from and after its
adoption by the Common Council.




PASSED AND ADOP\‘ED by the Common Council of the City of Hobart, Lake

Couynty, Indiana on the _ /3 day of [Qcﬁéy( , 2021, by a vote of
L infavorand ¢ opposed.

Presiding Officer

ATT%
M (212 e

Deborah A. Longer
Clerk-Treasurer

PRESENTED by me to May r of the City of Hobart, Indiana, on the_ /J %ay of
ﬂ , 2021 at __ 4 i /5T aam./p.m.

Debdrah A. Longer, C

APPROVED, SIGNED AND RETURNED by me to the m Council of the
City of Hobart, Lake County, Indiana this __/ 5 day of , 2021.

(ésddecor Mayor

ATTEST

ek USE

Delforah A. Longer, Ctetk- Tr asurer




Exhibit “A”

LOT 2

LOT 2 IN THE FINAL PLAT OF NORTHWIND CROSSINGS SOUTH REPLAT OF LOT
1, BEING A SUBDIVISION IN THE SOUTHWEST QUARTER OF SECTION 11,

TOWNSHIP 35 NORTH, RANGE 8 WEST OF THE 2ND PRINCIPAL MERIDIAN, PER
THE PLAT THEREOF RECORDED MAY 24, 2021 IN PLAT BOOK 114, PAGE 34, LAKE

COUNTY, INDIANA.



Exhibit b

STATEMENT OF BENEFITS
PERSONAL PROPERTY [ rorm se-1/pp
State Farm 51764 (RS / 1-21) T

Prescribed by the Department of Local Government Finance Any information concerning the cost

of tha property and specific salaries paid
o individual employees by the property
awner is confidential per 1C 8-1.1-12.1-5.1.

INSTRUCTIONS:

1. This statemant must be submilled to the body designaling the Economic Revitalization Area prior to the public hearing if the designating body requires
information from the applicant in making its decisicn about whether to designate an Econornic Revilalization Area. Otherwise this statement must be
submitted to the designating body BEFORE a person installs the new manufacturing equipment andfor research and development equipment, and/or
logistical distribution equipment and/or information technology equipment for which the person wishes to claim a deduction.

2. The statement of benafits form must be submitted to the designating body and the area designated an economic revitalization area before the installation of
qualifying abalable equipment for which the person desires to claim a deduction.

3. Toobtain a deduction, a person must file a certified deduclion schedule with the person’s personal propetty return on a certified deduction schedule
{Form 103-ERA) with the township assessor of the township where the properly is situated or with the county assessor if there is no township assessor for
the lownship. The 103-ERA must be fled between January 1 and May 15 of the assessment year in which new manufacluring equipment and/or research
and development equipment andfor logistical distibution equipment andfor information technology equipment is installed and fully functional, untess a filing
extension has been obtained. A person who obtains a filing extension must file the form belween January 1 and the extended due date of that year.

4. Property owners whose Statement of Benefits was approved, must submit Form CF-1/PP annuatly to show compliance with the Statement of Banefits.
{1C 6-1.1-12.1-5.6)

8. Fora Form SB-1/PP that is approved after June 30, 2013, tha designating bady is required to establish an abatement schedule for each deduction allowed.
For a Form SB-1/PP that is approved prior to July 1, 2013, ihe abatemant schedule approved by the designating body remains in effect. (IC 6-1,1-12.1-17)

'SECTIONA, Lo AXPAYER INFORMATION.. - .. = .

Name of taxpayar "Name of comact person
2100 E. 88TH AVENUE, LLC
Address of taxpayer (mumber and street, cily stale, and ZIP code) ‘felephone number
2400 E. 89th St, Merrillville, IN 46410 { }

SECTION:2, . - : LOCATION AND DESCRIPTION:QF:RPRORGSED PROJECT. .- -
Name of designating body Resclulinn humbar (&)
Hobart Comman Council 2021
Localicn of property County DLGF taxing district numtier

2400 E. 69th Ave, Merrillville, IN 46410 Lake 45

Description of manufacturing equipment andfor research and devetopment equipment ESTIMATED

andfor I%qlshcal distribution equipment and/or information technolagy equipment. START DATE COMPLETION DATE

(Use additional sheels if necessary.)
A $34,979,000 equipment investment to primarily be used in the fabrication, Manufacturing Equipment] 05/01/2022 | 12/01/2023
assembly and distribution of electrical products in the solar markel. See R & D Equipment
Exhibit B for detail.
l.ogist Dis! Ecuipmant
iT Equipmenl

TESECTION g . : L
. MANUFACTURING LOGIST DIST
NO;E. Pu‘:suanl to1C 61 .1;1d2.1~5.1 (d) (2)the EQUIPMENT R&D EQUIPMENT EQUIPMENT IT EQUIPMENT
COST of the property is confidential. ASSESSED ASSESSED ASSESSED ASSESSED
property CosT VALUE CosT VALUE cosT VALUE cosy VALUE

Current values

Plus estimated values of proposed praject 34,979,000| 10,483,700

t ess vakues of any propeity being replaced

Net estimaled values upon campletmn of pro;ect
SECTIONS . Con WASTE CONVERTED AND,OTHER! BENEFITS PROMISEDBY-THE TAXPAYER

Estimated solid waste converted (pounds) N/A Estimated hazardous waste converted (pounds) N/A

Other benefits:
Additional benefits around salary - Refer to Council Application with attached page 2 in regard to equipment installation and salary
pro;ectmns along with accompanymg spreadsheet data on salary ranges and job groups.

TAXPAYER CERTIFICATION

| hereby cerify that the representahons in this statement are tue.

Signature of orized represenjglive Date signed {month, day year)

September 29, 2021

Printedfame of authorized represeniative Title

David Johnson Vice President
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Exhibird

OR'USE OF THE DESIGNATING'BODY

We have reviewad our prior actions relaling to the designation of this ecenomic revilalization area and find that the applicant meets the general standatds
adopted in the resclution previously approved by this body. Said resolytion, passed under IC 6-1.1-12.1-2.5, provides for the following lmitations as
authorized under 1C 6-1.1-12.1-2.

A. The desi?nated area has been limited to a period of time nol to exceed l\_] Z B _calendar years * (see below). The date this designation expires

i5 . NOTE: This question addresses whether the resolution conteins an expiration date for the designalted area.
B. The type of deduction that is allowed in the designated srea is limited to: :
1. inslallation of new manufacturing equipment, Yes [N [] (E::hazied P_«batamin! perd 1G bz-r1.‘!-12;.1-18
. i . Yes eck box if an enhanced abatemen! was
2 inslallatfon of new res—eérdl afld fie\r‘elopme-nl equipment;, ] g approved for one or more of ihesa fypes.
3. Instailation of new logistical distribution equipment. ] ves [B)p
4 . Instaliation of new information fechnology equipment; [Mves No
€. The amount of deduction applicable 1o new manufacturing equipment is iimiled to % 3"‘ ) Ei 7 I 000 cost with an assessed value of
& . {One or both lines may be flled out fo establish a limit, if desired.)
D. The amount of deduction applicable lo new research and development equipment is limited to $ __ ___ cost with an assessed value of
$ . {One or both linas may be filied ouf to establish a limil, if desired.}
E. The amount of deduction applicable to new logistical distribution equipment is limited to § .. ostwith an assessed value of
$ . {One or both lines may be filted out to establish a fimit, if desired.)
F. The amounl of deduclion gpplicable to new Information technology equipment is limited to $ cost with an assessed value of
$ . (One or both linas may be filled out to establish & imit, if desired.)

(. Cther limitatiens or conditions (specify)

H. The deduction for new manufacluring equipment and/or new research and development equipment and/or new logistical distribution equipment andfor
new information technology equipment installed and first claimed eligible for deduchon is allowed for:

%ear 1 I__'DAaar 2 [{}/‘{ r3 I]éar 4 [} Enhanced Abatement per IC 6-1.1-12.1-18
|]2( i [E/ B/ea II/ [Bf Number of years approved:
Year & Year 7 Year 8 Year 9 ear 10 (Enter ons lo lwenty (1-20) years; may not
exceed twenty (20) years.)

1. For a Statement of Benefits approved after June 30, 2013, did this designating body adopt an abatement schedule per IC 6-1.1-12.1-177 CIves [Ino
IFyes, attach a copy of the abatement schedule to this form.
if no, the designating hody Is required to establish an abatement schedule before the deduction can be determined.

Alsg we have reviewed the information contained in the statement of benefils and find that the estimates and expeclalions are reasonable and have
determined {hat the totality of benefils is sufficient to justify the deduction described above.

Approved by: {signature agd lithe af authorized member of designating bady) Telephone numﬁr L{ Date signed {ronth, day, year)
_;w@}\ (N X~ 1940 10 [ 12)ze2)
Printed namiof authorized memberﬁ/ signating body Na ofdeslgnahngb 2\0 { _'

A e ol |
Afteated by: (5] e gnd litle of al P Intext name ofattester ﬂ
- “é?ﬁ%n Tiboean L. LoaR, Llek Tews,

*Iif e deslgnating body Ilmits the !%pericd uring which an area is an economic revitalization area, that limitation does no! limit the length of time a
taxpayer is entited to 7eceive a deduclion toa number of years (hat is fess than the number of years designated under IC 6-1.1-12.1-17.

See Sechion b of Reselumon 203111 for dednchon Schedunle.

61142117
Abatemant schedules
Sec. 17. ({a) A designating body may provide 1o a business that is established in or relocated to & revitalization area and that receives a deduction under
section 4 or 4.5 of this chapter an abatement schedule based on the following factors:
{1) The tota! amount of the 1axpayer's investment in reat and personal property.
{2) The number of new full-time equivalent jobs created.
{3} The average wage of the new employees compared to the stale mimimurm wage.
(4) The infrastructure reguiremenis for the taxpaysr's Investment.
{Is) This subsection applies io a statement of banefits approved after June 30, 2013, A designaling hody shalt establish an abatement schedule
for each deduction allowed under this chapter. An abatement schedule mus! specily the percertage amount of the deduction for each year of the
deduction. Except as provided in IC 6-1.1-12.1-18, an abatement schedule may not exceed ten (10} years.
{c) An abatement schadule approved for a pariicular taxpayer before July 1, 2013, remains in effect until the abatement schedule expires under
the ferms of the resolution approving the taxpayer's statement of benefils.

Page 2 of 2
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Exhibit "B"

Other Benefits Promised - Saction 5 {continued)
Applicant: 2100 69TH AVENUE, LLC Signed: Sﬁ & g\_\_:

Personal Property Date: Se ber 29, 202

For this abatemant request, Applicant agrees to pay a sum of no more than $750 per year, for each year
in which the abatement is in effect, at such time the City is required to comply with certain tax
abatement transparency reporting requirements required by the State government, Federal
government, or othar applicable regulatory organization or agency. This payment will be paid for all
applicable remaining years of abatement that require such reporting in one lump sum upon invoice by

the City of Hobart.

Applicant agrees to adhere to the terms of the Development Agreement dated October 2021.



Exhibit "B"

Taxes Payable Year Property Taxes to be paid on the Proposed Personal Property Investment (as per
the 9-23-2021 Baker Tilly Analyses)

2024 $0
2025 $48.880
2026 $73510
2027 $67.330
2028 $98.550
2029 $129.430
2030 $158.440
2031 $185.050
2032 $211.600
2033 $238.140
2034 $264.680

If needed, Applicant agrees to execute on an annual basis a Reimbursement Agreement, which shall require
payment for services engaged by the City in order o review compliance with the minimum tax payments
promised as contained in sub-section 3(e){i) of the Development Agreement dated October 2021,



APPLICATION FOR TAX ABATEMENT - COMMON COUNCIL Form CCAP revised 7/21/16

PETITIONER'S NAME:_ 2100 E. 69TH AVENUE, 1.I.C PHONE:
ADDRESS: 2!’00 E. thh Ave, FAX:
CITY. STATE, ZIP CODE: Merrillville, IN 46410

COMMON LOCATION OF PROPERTY: 2400 E. thi’l AVC, Merrillville, IN 46410

(Also attach 1.1egal description and 2, Project description for veal property improvenents proposed. )

IF ABATEMENT ON EQUIPMENT IS SOUGHT, ATTACH A LIST WITH DESCRIPTION, COST, AND DATE OF
INSTALLATION FOR ALL EQUIPMENT,

ARE ANY PROPOSED BUILDINGS MANUFACTURED OFF SITE? __MWHERE?
NUMBER OF UNITS:

PROPOSED STARTING DATE FOR BUILDING CONSTRUCTION; __Equipment install will begin 05/01/2022

(Must be swithin 12 manths of approval date of conllymatory resulution)

Equipment install for first unit will end 06/01/2022

PROPOSED COMPLETION DATE OF FIRST BUILDING UNIT:

WHAT HOBART BUSINESSES WILL BE INYOLYED IN THE PROJECT? See pg. 2 for additional support around

equipment installation.

*NUMBER OF JOBS THE PROJECT WILL RETAIN AND THE PROJECTED PAYROLL FOR THE RETAINED JOBS:
(Show construction jobs separate from business jobs. Shaw as current & retained on SB- 1)
CONSTRUCTION #:___ N/A

BUSINESS #: N/A 5 N/A

*NUMBER OF JORS THE PROJECT WILL CREATE AND THE PROJECTED PAYROLL FOR THE jOBS CREATED:
(These jobs do not currently exist and ave to e listed on §B-1 as additional)

BUSINESS #: 73 $ 3,990,991

24 Months

WINDOW OF OPPORTUNITY PERIOD REQUESTED:

TAX ABATEMENT PERIOD OF DEDUCTION REQUESTED: 10 years (flexible)

ARE YOU SEEKING A LOCAL ECONOMIC INCENTIVE IN ANOTHER INDIANA COMMUNITY? No

if 50, explain what incentive, value, term and status of approval:

 affirm that the information contained in this application Is true to the best of my knowledge. Iagree to update this
information if changes oceur. 1 understand that the intent is to encourage the use of Hobart busihesses and residents in the
project. Iagree to adhere to the City's vequirements for annual written reports (CE-1 Form) on the project. Tagree to adhere
to all City code vequirements, Iagree to adhere to the policics and regulations assoclated with the City's tax abatement
program, | have paid the required application fee and public and posted notice fees.

SIGNATURE OF PETITIONER: M DATE: ___September 29, 2021

*Construction jebs and the wages paid during the construction of the project may be counted as retained jobs In addition tu
existing Hobart jobs and salaries retained hy the business, Created jobs and salarles are those applicable to the business that are
new and not relocated from another non-Hobart locatian, Relocated jobs are to be listed as retained jobs.




CCAP Page 2

Beth Jacobson

City of Hobart

414 Main Street
Hobart, indiana 46342

RE: Equipment Installation and Salary Projections

Dear Hobart Commaon Councit:

Equipment {nstallation
In House Installation

» Install racking/shelving, refocate inventory, and instalt equipment that does not require electrical
hookups.

e 2100 F. 69 TH AVENUE, LLC {the "Company”} Maintenance and Engineering employees will be
working with contractor groups configuring and setting up equipment.

Contractor Installation

e Equipment relocations/installations are quoted as turnkey projects. Contractors will quote an all-
in cost which includes equipment, material, and labor. These quotes rarely break individualized
costs, making any estimations of contractor labor inaccurate.

s The Company intends to use Becknell's suggested contractors for the utility and equipment
installations during the construction of the new facility. Once the Company has taken possession
of the building, we will be using our preferred contractors and OEMs (Original Equipment
Manufacturer).

o Note: This could be subject to change depending on availahility or more critically,
qualifications around installing certain pieces of equipment.

Salary Projections
e The Company is estimating that our headcount will remain the same from years 2022-2023,

however, depending on product demand we may be able to increase headcount beginning in
2024.

« Beginning in 2026, positions were excluded in our projections due to the nature of our business
and potential expansion. We have provided a salary range that we are comfortable with projecting
from 2026+.

o The products produced will be a mixture of MTO {Made to Order} and MTS (Made to
Stock). MTO product volume is difficult to project over 10 years, and any projection wouid
be inaccurate.
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