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COMMON COUNCIL OF THE CITY OF HOBART, INDIANA
RESOLUTION NO. 2019-20

A Resolution Amending Resolution No. 2018-08 Confirming the Designation of a

Certain Area Within the City as an Economic Revitalization Area for Purposes of

Real and Personal Property Tax Abatement and Granting Waiver of Compliance
with Certain Filing Requirements

WIEREAS, the Common Council (*“Council”) of the City of Hobart, Lake County,
Indiana (“City”) adopted Resolution No. 2018-07 on the 4th day of April, 2018 declaring that the
area commonly known as 6411 Northwind Parkway, Hobart, Lake County, Indiana 46342,
which is more particularly described in Exhibit "A" attached, is an Economic Revitalization
Area for the purpose of encouraging development and occupancy therein by providing real and
personal property tax abatement in accordance with 1.C. 6-1.1-12.1, et seq.; and

WHEREAS, the Council, after conducting public hearing pursuant to notice in the
manner required by law adopted Resolution Number 2018-08 which confirmed Resolution No.
2018-07 thus granting real property tax abatement and personal property for a certain group of
equipment to be acquired by the applicant, ITR America, LLL.C (“ITR™), and located on the newly
constructed premises at the above address, such personal property consisting of manufacturing
equipment having a total cost of $720,965.00 and assessed value of $299,624.00; and

WHEREAS, ITR informed the Department of Development of the City that it acquired
some of the new equipment prior to the date upon which the abatement for that equipment was
granted, and that equipment in addition to the equipment for which abatement was previously
approved in Resolution Numbers 2018-07 and 2017-08 is being acquired and will be placed in
service by December 31, 2019. Accordingly, ITR requested that its abatement for personal
property granted through Council Resolution Numbers 2018-07 and 2018-08 be amended to
include these items; and

WHEREAS, ITR submitted a new Statement of Benefits Form SB-1/PP executed by its
Chief Financial Officer and dated April 5, 2019 which was attached to Resolution Number 2019-
19 as Exhibit “B,” and is also attached to this Resolution as Exhibit “B,” said new form
reflecting the manufacturing equipment now totaling $1,010,909.00 with an assessed value of
$415,602.00. The amount of personal property tax deduction for said new manufacturing
equipment is $845,499.00; and

WHEREAS, the City has obtained a study of estimated abatement savings prepared by
Baker Tilly Municipal Advisors, LLC dated April 9, 2019 which is attached to the new SB-1/PP
in Exhibit “B.” That study shows abatement savings for personal property taxes of $52,580.00
over the life of the abatement; and

WHEREAS, an updated detailed chart of the manufacturing equipment being acquired
and placed in service at the above-described location by ITR is attached hereto as Exhibit “C;”
and

WHEREAS, the Council has concluded its review of the foregoing facts, the attached
documents and its previous actions and has determined that all of such items support its
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determination that the area qualifies as an Economic Revitalization Area under I.C. §6-1.1-12.1-
1, et seq. and qualifies for tax abatement under the new and amended facts stated herein; and

WHEREAS, the Council subsequently adopted Resolution No, 2019-19 on July 17, 2019
which amended said designating Resolution Number 2018-07, and Council caused a copy of that
resolution to be filed with the County Assessor, and the information required by 1.C. §6-1.1-
12.1-2.5 {c) to be filed with the officers of each taxing unit that has authority to levy property
taxes in the geographic area where the Economic Revitalization Area is located, and

WHEREAS, the Council caused written notice of the adoption and substance of said
Resolution No. 2019-19 to be published in accordance with the notice requirements of 1.C. 5-3-1
as amended, in two (2) newspapers of general circulation within the City, The Times and the
Post-Tribune, both on July 25, 2019, and containing notice of public hearing on Wednesday,
August 21, 2019 at 6:00 p.m. as the date and time the Council would receive and hear all
remonstrances and objections from interested persons with respect to the matters set forth in
Resolution No. 2019-19, and

WHEREAS, the Council has conducted said hearing on the appointed date and time and
has not received any remonstrances or objections, and

WHEREAS, the Council has considered the evidence presented and now determines that
the qualifications for designation as an Economic Revitalization Area continue to have been have
been met and that such Economic Revitalization Area should be again be confirmed under the
new facts stated above through this Resolution.

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City of Hobart
as follows: '

1. The qualifications for designation as an Economic Revitalization
Area as stated in Resolution No. 2019-19 have been met.

2. Resolution No. 2019-19, including the attached Statement of
Benefits Forms, is hereby, in all respects, approved and confirmed.

3. The determination of the Council made by this amended
confirmatory resolution extends to, and is intended to authorize, both real
property and personal property tax deductions, and this resolution shall be final,
except that an appeal may be taken and heard as provided in I.C. §6-1.1-12.1-2.5,

-and is otherwise subject only to paragraph (4) below.

4, This confirmatory Resolution shall become effective upon the
execution and delivery of an Amended and Restated Development Agreement by
and between the City and ITR America, LLC.

5. The Clerk-Treasurer is directed to provide a certified copy of this
Resolution each to the property owner and the Department of Local Government
Finance of the State of Indiana, as required by 1.C.§6-1.1-12.1-9.5 (¢).
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ALL OF WHICH IS ADOPTED on this 21* day of August, 2019 by the Common
Council of the City of Hobart, Lake County, Indiana.

% SNﬂDECOR Presiding Officer

ATTEST:

G A S

DE‘BORAH A. LONGER, Clep-Treasurer

PRESENTED by me to the Mayor of the City of Hobart on the 0? } day of August,

2019, at 71(5 aam/pm. |
@/J%%

DEBORAH A. LONGER,‘defk-I}éasure“‘r

APPROVED, SIGNED AND RETURNED by me to the Common Council of the City of

Hobart, on this Z day of August, 2019.

BRIAN K. SNEPECOR, Mayor

ATTEST:

ok N s

DEBﬁRAH A. LONGER/Cle -Treasurer




Exhibit "A”

Legal Description

Lot 3B in Replat #1 of North Wind Crossings — Unit Two, an Addition to the City
of Hobart, Lake County, Indiana, as per plat thereof, recorded in Plat Book 105
page 73 in the Office of the Recorder of Lake County, Indiana.

(The lot is aproximately 8.095 Acres; common address is'6411 NorthWind Parkway.)
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STATEMENT OF BENEFITS

PERSONAL PROPERTY FORM $B-1/PP
Blate Form 51784 {R4 1116}

Prescribad by the Depatment of Local Government Finance PRIVACgY NOTICE

ﬁmg infarmalicn dongerning the cost
of fhe propeity and specific salares pajd
to individusl employees by the ,?roferty
ownat ls confidential per 16 8-4.1-12.15.1.

INSTRUCTIONS

1. This statement must be submitted to ie body designating the Ecanomis Revitalization Area prior to the public hearing if the designating bedy requires
information from the applicant in making its decision about whether lo designate an Economic Revitalizatfon Area, 'Otherwise this statement must be
submitted to the designating body BEFORE o person Installs the new menufacturing equipment andfor rasearch and davelopmant equipment, aridior
logistical distribution equipment antor information technology equipsment for which the parson wishas fo cialm & deduction.

2. Tha statorment of banedits form must be submitied to the dasigheting body and the area desiginated an ecanomic revitsiization areg bafore the installation
of quaifiying abafable equipment for which the person desires lo-claim & detuction.

3. To oblain a deduction, a person must file a cerdifiad deduction schedule with the person’s personal prapsrty retum on a eertified deduclion schadule
(Form 103-ERA} with the lownship agsessor of the township where the property Is situated or with the county assessor If there Is no township assessor
for the township. The 103-ERA must be filed betwesn January 1 and May 18 of the assessment year in which new manufatturing squipmernt
and/or research and development equiprment anafor logistios! distribution equipment and/ar information technology equipment is instafled and fully
gmctional. unfess g filing extension has beon obtained, A person who obteing a fifing extension must fe the form between Jsruary 1 and the axtended

we date of that year.

4. Property ewnaers whose Statement of Benefits was approved, must submit Form CF-1/PP annually to show eomplisnce with the Statement of Bensfits,
(fC 6-1.1-12 1-5.6}

8. FaraForm SB-1/PP that is apgroved after June 30, 2013, the designeting budy is required to establish an abatement schedida for esch deduction sliowed.
For @ Form SB-1/PP that is approved prior fo July 1, 2013, the ahatement schedule approved by the designating body remains in effect. (1€ 6-1.1-12.1-17)

" sEonon 1 P AT INFORTIATION
Name ol laxpayer Name of caracy persun

ITR AMERICA, LLC CHRISTOPHER GILLEOQ, CFO
Address of taxpayar (rumber end street, city, slais, and 2IP cods) Telephons number
B301 NORTHWIND PARKWAY. HOBAR, IN 468342 o N | { 801 ) 780-7002 _
|5 2 i ALOCATION AND DESTRIRTANOF FROPOSED FROVEST ‘
MName of designating body HEAnIUDSH MIrnDar (8)
HOBART COMMON COUNCGIL 201807, 08
Location of property Caurty DLGF taxing-dlstrict numtser
6411 NORTHWIND PARKWAY, HOBART, IN 46342 LAKE 43
Deseription of manufacturing eqitpmment and!oir naaeartl;h atnd developmet;t equiprman ESTIMATED
?gg;o;‘l%gﬂnﬁl é::t;;g%lgg ;aaq sgg%an! andior information tachnology equipment, ‘ START DATE COMPLETION DATE
SEE ATTACHED LIST OF NEW MANUFACTURING EQUIPMENT Manutacturing Equipment]  12/01/2018 121312018
TOTALING $845,489. R & D Equipment | "
(EXHIBIT C TQ RESCOLUTION 2018-07 AND 08) ;
Logiat Dist Equipment
T Equiprnent

"sao0000 |8 | 408500

EGTIN GTAL BOST ANE YAUYE GE FROPOSED FHOJERT _ ,
NOTE: Pursuent o IC 8-4.1-12.1-5.1 ey @ the | MANDEASTURING 1 1 g EQUIPMENT AT AR IT EQUIPMENT
COST of the property is sonfidential, COST AS\?QIIE.?J%ED COST AS§E_5%EO cosT AS&AESJSEE-:D CcosT AS&AEL%%ED
{ Currant values 181,445 83,608 '
Plus sgtimated values of proposed broject 8207641 331,908
Less values of any property being replaced
| Net estimaied valles imon eamplatian of project | 1,010,909

CSEDRONE
Estimated solid waste converted (pourrds)

Cther bentafita:

| SECHONE _TARPAYERRERYIFIDATION
| heraby certify that the representations in this statentent are trus.

Signature ofauﬂwgmmﬂreprasentaﬂv y / Date signed {maonti. day; year) _
e & 5{) oS /20D

Printed name of ai.lthorlzewﬁ?:reaemaﬁva Tiie

_LL;_L.'LL@_PQ_{&W J. G en O =0

Pape § of 2
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FOR USE OF THE DESIGNATING BODY - ........ .

Wa have reviewed our prior actions relating to the designation of fhis economic reviialization area and find that the appllcant meets the general standards

adopled In the resaiidion previously approved by this body. Sald resolution, passed under (G 8-1.1-12.1-2.5, provides for the following limitatlons as
authorized under IC 8-1.1-12.1-2,

A. The deslgnated area has been imited to a pariod of time not to exceed NIA calandar years * (see halow), The date this designation expires
Is NIA . NOTE: This question addresses whetlrer the resolutlon contains an explration date for the designated area,
8. The type of deduction that is aliowed In the designated area Is limited to:
1 . Installation of new manufacturing equlpment; ZYes 1 No [ Enhanced Abatement perIC 6-1.1-42.1-18
2 . Installation of new ressarch and development squipment; ’ dYes M No :‘hack v:;’;oﬂ; "’:3:‘;‘:3"“" ?br:'eme"‘ was
3, Inslallation of new logistical distribution sguipment, A Yes M No paro © rore of these lypes.
4 . Installation of new Information technology equipment; _IYes s No
C. The amount of deduction applicable t& new manufacturing squipment Is limited to 3 829.764.00 cost with an assessed value of
$ .. (One or both lines may be fiisd out to establish a fim#, If desirad.} ,
0. The amount of daduction applicable to new rasearch and devstopment equipment Is limlted to § ! cost with an assessed value of
$ . . (One or both lines may be filed out to establish a imit, if désired.)
E. The amount of deduction applicable to new loglstica! distdbution equipment is limited to & cost with an assessed value of
% . {One or hoth lines may be fllad out to estabiish s fimi, If deshed.)
F. The amount of deduclion applicable te new informatien lechnology equipment is limlied to § cost with an assessed value of
$ . {Onea or both lines may be filad out fo astabllsh a Iimil, if desired.)

G. Other iimitations or conditlons (speolfy)

H. The deduction for new manufacturing squipment andfor new research and development-equipment and/or new logistical distribution equipment and/or
new information tachnelogy equinment istalled and first claimed eligible for deducton ls allowed for:

= _ ; [0} Enhanced Abatement per IC 6-1.1-12.1-18

o Year? o Year2 & Year3 Is4 Year4  Years Number of years approved: _

o Years o Year? " W Yeart [ Yearo M Year 10 (Enter ona to lweniy {1-20) years;may not
exceed twenty (20) years.)

I. Fora Statement of Benefits approved after June 30, 2013, did this designating body adapt an abatement schedule per IC 6-1.112.1-177 Yes _{No
If yes, altach a copy of the abatement schadule to Wis form,  5ee section 7 of Resolution 2018-07
i np, the designating body ts required to establish an abatemant schedule befare tha deduction can be determined.

Also wa hava raviewed tha Information containad in the siatement of benefits and find thét the estimates and expectations are reasonable and have
determined that the totality of benefits |s sufficient to justify the deductlon described above,

Approved by: (sfunafure and fitle of authorized member of designaling bod;}) Telephone number Date eigned (manth, day, yeer}
( }

Printed name of autheilzed member of designating body Name of designating budy

Attested by: (signalure and lifla of altester) Rrintad name of attester

* If the deslgnating body limits tha time perind during which an area is an-economic rovitalization araa, that limitation does not fimit the: length of ime &
taxpayer Is enfitted to receive a deduction to a number of years that is less than the number of years designated under 1C §-1.1-12,1-17.

IC 6-1.1-1214-47

Abatement schedules

Sec. 17. {a) A designating hody may provide to & business that [s established in or relocated to aravitalzation area and that recelves a deduclion under section 4 or 4.6
of this chapter an hatement schedule basad-on the following factors:

{1) The total amount of the taxpayer's Invastieht in real and personal propery.

(2) The number of riaw full-fime equlvalent jobs created.

{3) The average wage of tha new employees compared lo tha state minimum wage.

(4) The Infrastructure requlirements for the texpayar's investment.

(b} This subsection applies to a statement of benefils approved after June 30, 2013. A deslgnating body shell establish an abatement scheduls for each deduclion
aliowad under this chapter. An abatement schedule must speclfy the percentaye amount of the deduction for each year of the deduction. An abatement scheduls may
not exceed ten (10) years.

(t) An abatement schedule approved for a particular taxpayer befors July 1, 2013, remalns in affect unkil the abatement schiedule explres under the-tems of the
resolution approving the taxpayer's staterment of benefits.

Page 2 of 2
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Other Benefits Promised — Section 5 {continued)

Applicant: ITR America, LLC Signed: r/’:%ji/ ' %
78/
Personal Property Date: /é / ‘?

For this abatement request, Applicant agrees to pay a sum of no more than $750 per year, for each year
in which the abatement is in effect, at such time the City is required to comply with certain tax
abatement transparency reporting requirements required by the State government, Federal
government, or other applicable regulatory organization or agency. This payment will be paid for all
applicable remaining years of abatement that require such reporting in one lump sum upon invoice by
the City of Hobart.

Applicant will provide reasonable advanced notice to the City of Hobart relating to any material changes
in the reporting of the acquisitions cost, acquisition year, depreciation classification or other
characteristic of the existing and proposed personal property investment that may affect the net
assessed value of personal property, including a filing of an amended personal property tax return, If
any of the described changes are made, a copy of the personal property assessment forms and
description of such changes will be provided to the City of Hobart.

Applicant agrees to refrain from materially reducing the reported acquisition cost, acquisition year or
depreciation pool {currently assumed to be Pool #2 or 3 as per 4-9-2019 Baker Tilly analysis attached to
this Exhibit as pages 5-10} for the new equipment for any year during the abatement deduction period
which would have the effect of reducing the net personal property taxes payable for the new
manufacturing equipment for that year as stated in the following table below, provided that the
acquisition cost of the personal property is greater than or equal to $829,764. |n the event that the
acquisition cost of the proposed personal property investment is less than $829,764, the amount
indicated in the table below for that year will be reduced by the percentage by which the actual
acquisition cost is less than $829,764, so that the net taxes to be paid under this agreement is reduced
proportionately,
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Taxes Payable Year Property Taxes to be paid on the Proposed Personal Property Investment
(as per the 4-9-2019 Baker Tilly Analysis)

2020 S0

2021 $530
2022 $7,600
2023 $23,730
2024 $41,530
2025 $60,030
2026 $73,250
2027 $86,300
2028 $99,240
2029 $112,010
2030 $118,630

If needed, Applicant agrees to execute on an annual basis a Reimbursement Agreement, which shall
require payment for services engaged by the City in order to review compliance with the minimum tax
payments promised as noted above, This Reimbursement Agreement and its estimated payment is only
required if the $1,500 fee (or other fee amount established for this same purpose) collected as required

by Ordinance 2017-32 is insufficient to have the compliance review performed by the City’s financial
consultant,
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@ bakertilly

MUNICIPAL ADVISORS

now jained with

Springsted and Umbaugh
April 9, 2019

Baker Tilly Municipal Advisors, LLC

. . 8365 Keyslane Crossing, Ste 300

Ms, Denarie Kane, Director of Development Indlanapolis, IN 46240
City of Hobart Unlted States of Amarica
414 Main Street T +1 (317) 466 1600
Hobart, Indiana 46324 Fi+1 {317 465 1550

bakertiliy.com
Re:  Proposed Property Tax Abatement Estimated Savings Calculation — ITR America, LLC

Dear Denarie;

The attached schedules (listed below) present unaudited and limited information for the purpose of
discussion and consideration in the preliminary planning stage of the proposed property tax abatement
by the appropriate officers, officlals and advisors of the City of Hobatt, The use of these schedules
should be restricted to this purpose, for internal use only, as the information is subject to future revision
and final report,

Page
Assumiptions

2

3 Estimated Annual Combined Property Tax Abatement Savings

4 Bstimated Property Tax Liability for the Proposed Investment in Real Property

5 Estimated Property Tax Liability for the Proposed Investiment in Personal Property

We would appreciate your questions or comments on this information and would provide additional
information upon request, :

Very truly yours,

BAKER TILLY MUNICIPAL ADVISORS, LLC

Mot 2 24

Matthew R. Ecketle, Director

Baker Tilly Munlclpal Advisors, LLC I¢ 2 reglstered municipal advisor and wholly-owned subsidiary of Baker Tilly Virchow Krause, LLP, an
accounting firm. Baker Tilly Virchow Krause, LLP trading as Beker Tily is-a membar of the global natwork of Baker Tilly Intarnaflonal Lid,,
the membaers of which are separate and Independant legal entilies. ® 2019 Baker Tilly Municipal Advisors, LLC
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CITY OF HOBART, INDIANA
ITR America, LLC

SSUMPTIONS
The following investment assumptions are based on nformation
provided by compuny represeniaiives,

Real Property:
New Building Consiruction (1)
- First assessed January 1, 2020 for taves payable in 2021

Depreciable Personal Property:
Existing Facility (2)
- Jamary 1, 2019 assesswment taxes payable 2020
Proposed Investment (1)
Pool #2 (3)
- First assessed Jawuery 1, 2019 for faxes payable in 2020
= Flrst assessed Jawmeary 1, 2020 for taxes pavable in 2021
Pool #3 (3)
- First assessed January I, 2019 for taxes payable in 2020
~ Flrst assessed Janudry 1, 2020 for faxes payable i 2021
Subtotal

Total Investment

(1} Per investment information provided by I'TR America LLC,

Estimated Cost

$5,500,000

1,838,138
$41,516
67,050
308,428
412,820

829,764

$8,167,902

{2) Perthe Indiana Buslness Tangible Personal Property Assessment Return completed by ITR Amerien, LLC for

January 1, 2019 taxes payable 2020,

(3) Based on information provided by the Company, it has been assumed that the equipment wil
depreciated in Pool # 2 (5-8 year useful life) or Pool # 3 (9-12 vear useful life) respectively,
Once installed, the Company may report the depreciation in a different pool, which may haw

} be purchased as new and be
for property tax purposes,
o a materlal effect on the

resulting tax Increment caleulations, No assumption has been made for future equipment retirement/replacement,

Property Tax Rates

Certified Pay 2019 Tax Rafe
- Hobart Corp.-Ross Twp. Tasing district

$2.9522

Note: Indiana Code 6-1,1-20,6 provides taxpayers with a tax credit for all property taxes in an amonnt that exceeds the
gross nssessed value of real and personal property (the "Circuit Breaker Tex Credit"). For commereial and industriaf

propeity, the Clreuit Breaker Tax Credit reduces a taxpayer's tax Hability to 3% of their property"

s pross asscssed vaiue.

The Indiana property tax caps, in combination with other potentlal future changes, such as Increases in budgets and tax

rates of overlapping taxing units, a loss of a major taxpayer, the adoption of loeal option ncome

tax for properfy tax

relief purposes, or future changes in Indlana property fax law and regulations, could affect the actual assessed value of
the proposed development and the applicable property tax rates, and cause the actual propetty tax Hability to

dififer significantly ftom the estimates shown in these schedules,
{Bubject to the attached lefter dated Apiil 9, 2015)
{Preliminary - Subject to Change)
(Fot Internial Use Only)

2
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