Proposed Resolution No.

rEsoLUTION No. 40/3 ~ 03

A RESOLUTION OF THE
CITY OF HOBART, INDIANA, COMMON COUNCIL
PROVIDING PRELIMINARY APPROVAL OF THE ISSUANCE
OF BONDS FOR THE PURPOSE OF PROVIDING CERTAIN
ECONOMIC DEVELOPMENT FACILITIES

WHEREAS, the City of Hobart, Indiana (the "City") is authorized by 1.C. 36-7-

11.9 and 12, as supplemented and amended (the "Act"), to issue revenue bonds for the financing

_of economic development facilitics, the funds for said financing to be used for the acquisition,
construction, installation and equipping of said facilities; and

WHEREAS, ITR America, LLC (the "Applicant”) has advised the City’s,
Economic Development Commission (the "Commission”) and the City that it proposes that the
City issue economic development revenue bonds for the purpose of providing financing for a
portion of certain economic development facilities consisting of the acquisition, construction,
installation and equipping of a facility to be located on a parcel of land located at 6301
NorthWind Parkway in the City (the "Project"); and

WHEREAS, the real estate, the building and the equipmént comprising the
Project will be owned by the Applicant for use in its business of manufacturing, assembling and
distributing track groups for use on bulldozers; and

WHEREAS, the Applicant has proposed that the City issue its revenue bonds
under the Act in two (2) series with one (1) series to be issued on a tax-exempt basis and the
other series to be issued on a taxable basis with the total aggregate principal amount of said
revenue bonds to be issued not to exceed $5,850,000 to finance the acquisition and installation of
the Project under a financing agreement whereby the proceeds of such bonds would be utilized to
acquire and install the Project and the Applicant would make payments sufficient to pay the
principal of, premium, if any, and interest on said bonds; and the Applicant has further advised
the City that the determination by the City to accept such a proposal for financing the Project
will constitute a substantial inducement to the Applicant to proceed with the Project; and

WHEREAS, the Applicant has submitted evidence regarding the lack of an
adverse competitive effect of the Project on similar facilities already constructed or operating in
the City; and

WHEREAS, it is estimated that the Project will result in the retention of twenty
(20) full and part-time jobs and the creation of an additional twenty (20) full-time jobs with an
estimated annual payroll of $31,000 per employee; and
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WHEREAS, the Commission has rendered a report concerning the proposed
financing of economic development facilities for the Applicant which report incorporates
findings of fact by the Commission; and

WHEREAS, the Commission has given its approval to such financing of the
Project; and

WHEREAS, the issuance and sale of said revenue bonds will not reduce the legal
bonding capacity of the City; and

WHEREAS, the City shall bear no expense in connection with the issuance and
sale of said revenue bonds and all expenses in connection thereto which are incurred by the City
shall be reimbursed to the City by the Applicant; and

WHEREAS, the principal and interest payable on said bonds are not payable from
funds raised by taxation by the City; and

WHEREAS, the issuance of said bonds shall not obligate the full faith and credit
for the taxing power of the City; and

WHEREAS, subject to required approvals, it appears that the financing of the
Project would be a public benefit to the health, prosperity, economic stability and general welfare
of the City and its inhabitants;

NOW, THEREFORE, BE IT RESOLVED, by the Common Council of the City
of Hobart, Indiana, as follows:

SECTION 1. The Common Council finds, determines, ratifies and confirms that
the creation and retention of opportunities for gainful employment and the creation of business
opportunities to be achieved by the Project in the City will be of benefit to the health and general
welfare of the citizens of the City; and that it is in the public interest that this Common Council
take such action as it lawfully may to encourage diversification of industry and promotion of job
opportunities in the City.

SECTION 2. The Common Council further finds, determines, ratifies and
confirms that the issuance and sale of economic development revenue bonds of the City in two
(2) series under the Act in an aggregate principal amount not to exceed $5,850,000 for the
Project and the loan of the proceeds of the revenue bonds to the Applicant will serve the public
purposes referred to above, in accordance with the Act.

SECTION 3. In order to induce the Applicant to proceed with the Project, the
Common Council hereby finds, determines, ratifies and confirms that:

i) It will take or cause to be taken such actions pursuant to the Act as may be

reasonably required to implement the aforesaid financing, or as it may
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deem reasonably appropriate in pursuance thereof; provided that all of the
foregoing shall be mutually acceptable to the City and the Applicant; and

i) Tt will adopt such ordinances and resolution and authorize the execution
and delivery of such instruments and the taking of such action as may be
reasonably necessary and advisable for the authorization, issuance and sale
of said economic development bonds.

SECTION 4. All costs of the Project incurred for planning, engineering, interest
paid during construction, underwriting expenses, attorney and bond counsel fees, acquisition,
construction and equipping of the Project, including reimbursement or repayment to the
Applicant of moneys expended prior to the adoption by the City of this resolution would be
permitted to be included as part of the Project costs to be financed out of the loan of the proceeds
from the sale of the bonds to the extent permitted by the Act and, with respect to the tax-exempt
series of bonds, applicable regulations promulgated under the Internal Revenue Code of 1986, as
amended.

SECTION 5. All action taken and approvals given by the City with regard to the
Applicant, are based upon the evidence submitted and representations made by the Applicant, its
agents or counsel, to the Commission and the City. No independent examination, appraisal or
inspection of the Project was made, requested, or is contemplated by the City.

SECTION 6. The City does not, by this or any other approval or funding,
guarantee, warrant or even suggest that the bonds, coupons or series thereof will be a reasonable
investment for any person, firm or corporation.

SECTION 7. The City shall not be obligated, directly or indirectly, to see to the
application or use of the proceeds from the sale of the bonds or to see that the contemplated
improvements, if any, are constructed. The City is in no way responsible to the holders of any
bonds for any payment obligation created by the bonds.

7 SECTION 8. The City does not warrant, guatantee or even suggest that interest to
be paid to or income to be received by the holders of any bond, coupon, or series thereof is
exempt from taxation by any local, state or federal government.

SECTION 9. The bonds shall be limited, special obligations of the City payable
solely from the funds provided therefor as described in the indenture authorizing the bonds, and
shall not constitute an indebtedness of the Commission or the City or a loan of the credit thereof.

SECTION 10. This resolution does not constitute a binding obligation of the
Commission or the City to issue the bonds, but instead, is a commitment by the City to proceed
with negotiations for the financing described herein with the Applicant and is subject to the
adoption of a bond ordinance by the City in accordance with the provision of the Act.

SECTION 11. This resolution shall be in full force and effect upon adoption by

the Common Council and compliance with the procedures required by law.
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N b
PASSED AND ADOPTED this (ﬂ Kéday of Rebraary, 2013.

<7,

Sz

ATTEST:

Clerk-Treasurer /

[pesd
PRESENTED to the Mayor by me this é %day of éﬂé:ary, 2013.

i DS

Clerk-Treasurer

'8
APPROVED by me this 7% day ofé]guwy, 2013.

o Lo
Ma$er—" ¢
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Regular meetings are held on the 1° and 3" Wednesdays of each month in the Council Chambers, 2" floor, Hobart City Hall

- CITY OF HOBART

AGENDA ITEM REQUEST FORM
: (Please Print)

Meeting Date: WLLZ/ C’?d / 3 ___ Board of Public Works (4:00 p.m,)

ﬂo L4/ 3 - S L Common Council (6 00 p.m.)
abtutias 5] i C Z//r/ﬁ
Item to be ded fo A enda: W
i tadtdnce 7@7/ é//

rief Descrlptlon of Request for Consideration:

W Ao M ﬁMC U/‘)—f /DA,
it Lt hth sn%

//éuIL_AJ YN AU, Z 1) A A1ty $ ﬂﬂ //// B

/’ W4 7 T'L?ZO/’ MW Mﬁ%&% L j_IJ’J//// -
pm, A LA duML _,,u /l/lu ALA A,

l!’”’/ dan . g Pac L. Jidth) dirw sutipd
DD W&C Wm LUt I N1 Ldotr
200% -0/ pn Rlew 15, Ontlt i) C-7.

20 mn0 1820 ad gl 1 20150 N0tz
@’&MMJ 1210070 (ﬁﬁm a0l iblichi aliucdid

b coeds T

Supporting Documentation Attached: /Qéc% g%{@! é’;ﬁi@(/ @gr
Request Submitted by: m&&

Address (Department):

Phone Number (Ext.):

Date Submitted: 01/,'1 7//5

Turn in Completed Request Form to the Clerk-Treasurer’s Office, Hobart City Hall

Clerical/Forms/Agenda Request



ITR AMERICA, LLC PROJECT
6301 Northwind Parkway, Hobart, Indiana

ITR America, LLC is having a 100,000 square foot facility built at 6301 Northwind
Parkway in Hobart Indiana to house its corporate headquarters and mid-west
distribution and light manufacturing / assembly operations. :

The assembly work wilt consist of building track groups for our supply agreement with
John Deere for their 450, 550 & 650 mode! bulldozers produced in Dubuque, lowa.
Currently, all of the assembly work is handled by a third party and ITR wishes to bring
this in house. This part of the project will require the installation of two or three track
presses and the related tooling in order to facilitate the assembly of the track groups.
The pictures below are pictures of the bulldozers for which we are supplying the
undercarriage and a track group.

In the second or third year of operation in the new facility, we anticipate starting the
assembly of track frames for specialty equipment manufacturers in the North American
market. This assembly work is currently being done by one of our sister companies in
Modena, italy and then transported over via ocean cargo freighter. We will be
importing the components into the United States from related parties in the Far East.
The assembly of these track frames will require the installation of a heavy duty
overhead crane, for which the building is currently being outfitted, along with specialty
lifts and toofing. Below is an example of a track frame that is manufactured by our sister
company:



In addition to the above assembly processes we may have an additional opportunity in
the future to assemble track chains and to do light manufacturing of asphalt paver parts

that we currently outsource now.

We believe that this new facility will offer us a competitive advantage in our market
place and further strengthen our relationships with Original Equipment Manufacturers.
As ITR America, LLC continues to grow we will be able to offer more employment
opportunities to Hobart and all of Northwest Indiana.
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' ECONOMIC DEVELOPMENT COMMISSION
‘and HOBART COMMON COUNCIL

Appllcatlon for an Industrial Development Bond (IDB)

Nama of Appllcant BQ/‘H' C((,W"M S #ﬂu S ;&MZL

__Sneemddress LalS l HIN H/\ L\gln//{ A Ewa
He ﬂuf‘!’ Il\l ”((»73"{3-

| 'Telephone _)(01 4“‘7‘(‘}30 Fax : -)lél qw QQ:'Z(
) .'__E-matlAddress [ | . {V" V\ﬂl, CDM

__NameofBumness /Lw{ m %Emch‘ ZLCJ '
Street Address [2 <7 &’O/UWC_QJ{/\JO ,MM}"

) _:-_Clty,State Zip Code : _ WO%W N //QJBL/Z

Telephone 2{9"9?’7—"82{30 Feax: 2{9 ?ﬁ’;’* 83 2/

Dcsaﬁp_tion of Business/Project : CCJM?{. (T f o Cees)

Daie business established : "212&[ @8 _IRS Employer [D #_g o 2% 7% s

' Present numherof Full Time / ? and Part Time __ /

Employces

 Bstimated number of Employees after completion of the project Mu}ﬁﬁ@ﬁ M '

2>
Full Tlm_e ZC’ uPand Part Time . BEmployces

Descnbe how IDB funds will be spent:
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L ‘Land Impmvcments

- Other Fees/Costs
. TOTAL PROJECT COST

- Desonbe wlﬁch portions of the pmject will be tax—exenmt and whwh poruons will be taxable:
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Fill i those project costs spplicable below:
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Building Rerodel
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 Financing Costs, Costs of Issuance $
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$
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Pal‘h(.‘.lpatmg Financial Instxtunon (If more than one, please attach addmonal information}

| M_Lﬁ Lue,

iéinancial mﬁ:ﬁﬁon c;m Person:__ " _.wﬂ ;(,k_ 'T—*‘f'&fét’:

. Street Address : ( o0 Lstﬂ’ ﬂQvl(De DLLL Foor
. .-'Ctty,State leCodc. (/[Atbﬂtﬂ'\D I L—- (ODJéé’
k'_Telcphnne'Sla L{L{[ 7:575 Fax. |

ik i gt toun

i 1) For tax~exempt deb!, apphcant wﬂi comply with requirements set forth in the Internal
- Revenue Code and regulations. promulgated thereunder to permit the interest on bonds issued by
- ._the Cxty for the project 1o remain exempt ﬁom federal income taxation, and _

o 2) Appl.tcant will make cemﬂcauon at the closing on the bonds satlsfactory to the City, lts
counsel and bond counsel with respect to the information contained herein.

: 'the City of Hobart, Indiana. The feo shall be paxd to the Clty at the time of‘applicauon

I appll_cantls a Proprietor or Genétal Partner, sign below

) B:(-:,— _
- Printed Name ___ Date:
If applicant s a Corporation or Limited Lightiity Corporation, sign below

'PﬁntedNamM . L. CLF)’WE%MG ML[L&Z@‘_S__

s ?{\ﬁ«fz(@ﬁw
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. ACKNOWLEDGEMENT OF COMPLIANCE WITH POLICIES

' RETURN THIS ACKN OWLEDGFMENT FORM WITH YOUR APPL!CAT!ON
o READ CAREFULLY THE FOLLOW]NG DOCUMENTS:

© Otdinance 2006-15
City of Hobart Policies and Procedures for Industrial Development Bond (IDB) Requests

o Ewnom.lc Dwe!opment Commission and Hobart Common Councll Applmauon for an
Indusmd Developmcnt Bond (IDB) ' 3 o

-ll‘...llll"lII'III."‘...U"I.l.-.IlII.l....'.ill.l.'ll.-'!I‘IﬂI-'II-IIIII.II

You kave been prov!ded a com of the cummt Ciy of Hobart policies andfees {camamcd i the
_above referenced documents) which. apply to the Indusirial Developmem Bond program. Your
_ signature below indicates that by receiving this information you agree to comply with-all
- provisions inciudt‘ng but not limited fo paymem of' the Common C mrruclion Wage Jor Hobart,

_ Indlana
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DATE*

February 26, 2013

(Tuesday)
February 26, 2013
(Tuesday)

February 27, 2013
(Wednesday)

March 5, 2013
{Tuesday)

March 6, 2013
{Wednesday)

March 11, 2013
(Monday)

March 15, 2013
(Friday)

March 25, 2013
(Monday)

March 26, 2013
(Tuesday)

DMS_US 51457706v]

ASAUNGT™

AS OF JANUARY 28, 2013

PRELIMINARY TIMETABLE FOR
CITY OF HOBART, INDIANA,

ECONOMIC DEVELOPMENT REVENUE BONDS,
" SERIES 2013 A AND SERIES 2013 B (TAXABLE)

(ITR AMERICA PROJECT)
ACTION

Meeting of the Economic Development Commission (“EDC”) to adopt
Inducement Resolution and approve and adopt report and findings of
fact regarding economic benefits of the project. '

Inducement Resolution filed for March 6, 2013, Hobart Common

* Council (the “Common Council™) meeting.

Report and findings of fact filed with the Executive Director or
Chairman of the City of Hobart Plan Commission (the “Plan
Commission”) (and, if necessary, the superintendent of the school
corporation where the/ facilities will be located (the “School

Corporation™)). Vst ﬂ?/"/"f“ﬁu

Deliver notice of public hearing to The Times and the Post-Tribune.

Regular meeting of the Common Council to adopt the Inducement
Resolution.

Notice required under Indiana Code 36-7-12-24(a) and IRS Code is
published one (1) time in The Times and the Post-Tribune. (Notice must
be published at least fourteen (14) days prior to the public hearing.)

Mailing of EDC final resolution, Common Council bond ordinance (the
“Bond Ordinance™), and forms of financing documents to be approved
by the City. '

Last day to file Volume Cap Application with the Indiana Finance
Authority (“IFA”) (for April 16, 2013 IFA meeting).

Bond Ordinance authorizing two (2) series of bonds to be issued and
related documents (form of loan agreement) filed for April 3, 2013
Common Council meeting.

FAEGRE BAKER DANIELS LLP
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DATE*

March 26, 2013
(Tuesday)

April 3,2013
(Wejdﬂe_sday) _

April 3, 2013
(Wednesday)

April 16, 2013
(Tuesday)

April 17,2013
(Wednesday)

May _ , 2013
C )

May ,2013
)

July 5, 2013
(Friday)

ACTION

Regular meeting of the EDC to: (i) conduct public hearing required by
Indiana -Code 36-7-12-24(a) and IRS  Code, and - (ii) adopt final
resolufion approving the project and forms of financing documents.

Expiration of comment period by the Plan Commission (and, if
applicable, the School Corporation) with respect to the report and
findings of fact.

Meeting of the Common Council to have first reading of Bond
Ordinance.

IFA meeting to award of Volume Cap.

Meeting of the Common Council to approve and adopt the Bond
Ordinance.

Pre-Closing.

Closing on the Bonds; file Notice of Issuance with IFA.

Last date (approximately) to file Notice of Issuance with IFA (if May
closing delayed).

* Dates are approximate and depend on factors such as regularly scheduled meeting dates,
newspaper publication dates and other similar factors.
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