RESOLUTION NO. 2023- 0(p

A RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF
HOBART, INDIANA, DESIGNATING A CERTAIN AREA WITHIN THE
CITY AS ANECONOMIC REVITALIZATION AREA FOR PURPOSES OF
REAL AND PERSONAL PROPERTY TAX ABATEMENTS

WHEREAS, an application for real and personal property tax abatements has been filed
with the City of Hobart for consideration by the Common Council of the City of Hobart, said
application requesting that the area depicted and outlined in red on Exhibit A, which is adjacent
to the eastern boundary of the applicant's property at 2201 Northwind Parkway, Hobart, Lake
County, Indiana, and which is more particularly described in Exhibit B attached, be designated as
an Economic Revitalization Area under the provisions of Indiana Code 6-1.1-12.1-1 et seq.;

WHEREAS, the Act provides that an Economic Revitalization Area is an area within the
City which has:

"become undesirable for, or impossible of, normal development and occupancy
because of lack of development, cessation of growth, deterioration of
improvements or character of occupancy, age, obsolescence, substandard buildings
or other factors which have impaired values or prevent a normal development of
property or use of property,” [.C, 6-1,1-12,1-1(a)(1),

WHEREAS, LINEAGELOGISTICS, LLC, has a vested property interest in the real cstate
commonly known as: 2201 Northwind Parkway, Hobart, Lake County, Indiana;

WHEREAS, LINEAGE LOGISTICS, LLC, has requested that the real estate be
designated as an Economic Revitalization Area for the purpose of achieving real and personal
property tax abatements in connection with the following project on the real estate:

PROJECT: New construction of an industrial warehouse/office building, which
will consist of 185,000 SF at the cost of approximately ninety-three million dollars
($93,000,000); and the purchase and installation of new equipment including "new
logistical distribution equipment" and "new information technology equipment" (as
defined in Ind. Code §6-1.1-12.1-1(13) and (16), respectively), which will consist
of cold storage / racking equipment and related IT equipment (as more fully
described on Exhibit C, Equipment List) at the cost of approximately forty million
dollars ($40,000,000); and

WHEREAS, the Common Council of the City of Hobart has concluded an mvestigation
and believes that it has information sufficient for the Common Council to determine that the area
qualifies as an Economic Revitalization AreaunderIndiana Code 6-1.1-12.1-1 et seq. Further, the
Common Council has access to maps and plats showing the boundaries and such other information
regarding the area in question as required by law.




NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City of
Hobart, as follows:

Section 1: The Common Council of the City of Hobart hereby determines and
finds that the application for real and personal property tax abatements and the
respective Statement of Benefits Forms (see Exhibits D & E attached hereto)
completed by the applicant meet the requirements of Indiana Code 6-1.1-12.1-1 et
seq. for purposes of the requested tax abatements.

Section 2: The Common Council of the City of Hobart hereby determines and
finds the following: '

a.  That the estimates of the value of the redevelopment and the cost of the
new equipment are reasonable for projects of this nature and equipment of
this type.

b.  That the estimate of the number of individuals who will be employed or
whose employment will be retained can reasonably be expected to result
from the proposed redevelopment and installation of new equipment.

c.  That the estimate of the annual salaries of those individuals who will be
employed or whose employment will be retained can be expected to result
from the proposed redevelopment and installation of new equipment.

d.  That the other benefits about which information was requested are benefits
that can be reasonably expected to result from the proposed redevelopment
and installation of new equipment,

e.  That the totality of benefits is sufficient to justify the deductions, all of
which satisfies the requirements of Ind. Code 6-1.1-12.1-3 and -4.5 and
can be reasonably expected to result from the redevelopment and
installation of new equipment.

Section 3: The Common Council of the City of Hobart hereby determines and
finds that the proposed redevelopment and installation of new equipment can be
reasonably expected to yield the benefits identified in the respective Statement of
Benefits, attached hereto as Exhibits I} & E, such forms being prescribed by the
Department of Local Government Finance, and that such are sufficient to justify
the deduction granted under Ind. Code 6-1.1-12.1-3 and -4.5.

Section 4;: The Common Council of the City of Hobart hereby designates the area
herein described as an Economic Revitalization Area for the purpose of real and
personal property tax abatements.

Section 5: The Common Council of the City of Hobart determines that such
designation is for real and personal property tax abatements for projects to be




initiated within twelve (12) months from the date of the adoption of a resolution
confirming this resolution by the Common Council and completed and installed
within twenty-five (25) months from the date of such adoption.

Section 6: The Common Council of the City of Hobart hereby determines that the
property owner is qualified for and is granted property tax deduction for a period
of ten (10) years for the real property. Such deduction shall be as follows:

Year One: 100%, Year Two: 95%, Year Three: 80%, Year Four: 65%, Year
Five: 50%, Year Six: 40%, Year Seven: 30%, Year Eight: 20%, Year Nine:
10%, Year Ten: 5%

Section 7: The Common Council of the City of Hobart hereby determines that the
property owner is qualified for and is granted property tax deduction for a period
of ten (10) years for the personal property. Such deduction shall be as follows:

Year One: 100%, Year Two: 90%, Year Three: 80%, Year Four: 70%, Year
Five: 60%, Year Six: 50%, Year Seven: 40%, Year Eight: 30%, Year Nine:
20%, Year Ten: 10%

Section 8: The Common Council of the City of Hobart directs the Clerk to cause
notice of the adoptionand substance of this resolution forreal and personal property
tax abatements to be published in accordance with Ind. Code 5-3-1 and 6-1.1-12.1-
2.5(c), each as amended, said publication providing notice of the public hearing
before the Common Council on the proposed confirmation of said declaration, and
to file a copy of'this resolution with the County Assessor, and tofile the information
required by Ind. Code 6-1.1-12.1-2.5(c) with the officers of each taxing unit that
has authority to levy property taxes in the geographic area where the Economic
Revitalization Area is located.,

Section 9: This resolution shall be in full force and effect from and after its
adoption by the Common Council.

PASSED AND ADOPTED by the Common Council of the City of Hobart, Lake County,
Indiana on the Z*—" dayof _ A m.)t/ , 2023, by a vote of in favor and

0 opposed. ! &_60/_\
m Snedécor
ATTESZ ; \} /%A?
: F72AV

Presiding Offic
Delorah A. Longer, Clel(ké’fresfsure//




 PRESENTED by me to the Mayor of the City of Hobart, Indiana, on the 2 day of

A U0t~ , 2023 at Zp:’—! am./p.m
% Vo

Delforah A. Longer
Cletk-Treasurer

APPROVED, SIGNED AND RETURNED by me t he Common Council of the City
of Hobart, Lake County, Indiana this day of , 2023,

ol T

Brian K. Snedécor, Mayor

ATTES

Deborah A, Longer /
Clerk-Treasurer
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Exhibit B

ALL THAT PART OF THE NORTH HALF OF THE WEST HALF OF THE SOUTHEAST
QUARTER OF SECTION 11, TOWNSHIP 35 NORTH, RANGE 8 WEST OF THE SECOND
PRINCIPAL MERIDIAN, IN LAKE COUNTY, INDIANA, MORE PARTICULARLY
DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWEST CORNER OF THE SAID SOUTHEAST QUARTER,;
THENCE SOUTH 89 DEGREES 28 MINUTES 07 SECONDS EAST ALONG THE NORTH
LINE OF SAID SOUTHEAST QUARTER, A DISTANCE OF 579.59 FEET; THENCE
SOUTH 16 DEGREES 33 MINUTES 51 SECONDS EAST INTO SAID SOUTHEAST
QUARTER, A DISTANCE OF 346.90 FEET; THENCE SOUTH 8% DEGREES 43 MINUTES
56 SECONDS EAST, A DISTANCE OF 127.97 FEET; THENCE SOUTH 09 DEGREES 50
MINUTES 39 SECONDS EAST, A DISTANCE 1004.69 FEET TO A POINT ON THE
SOUTH LINE OF THE NORTH HALF OF THE WEST HALF OF THE SAID SOUTHEAST
QUARTER; THENCE NORTH 89 DEGREES 30 MINUTES 24 SECONDS WEST ALONG
THE SAID SOUTH LINE, A DISTANCE OF 977.78 FEET TO THE SOUTHWEST CORNER
OF THE NORTH HALF OF THE WEST HALF OF THE SAID SOUTHEAST QUARTER,
THENCE NORTH 00 DEGREES 01 MINUTES II SECONDS WEST ALONG THE WEST
LINE OF THE SAID SOUTHEAST QUARTER, A DISTANCE OF 1319.96 FEET TO THE
POINT OF BEGINNING.

SAID PARCEL CONTAINS APPROXIMATELY 1,090,025 SQUARE FEET, 25.02 ACRES.



Exhibit C

New Logistical Distribution Eguipment

Asset Description Acquisition Cost | Useful Assessed

' Life Value
Conveyor system and associated | $ 9,000,000 5-8 years | $3,600,000
equipment supporting conveyors
Cranes and crane system (i.e. $ 15,000,000 5-8 years | $6,000,000
electrical wiring, control system,
etc.)
Layer pick gantry systems $ 7,000,000 5-8 years | $2,800,000
Mobile equipment - Rail guided $ 3,000,000 5-8 years | $1,200,000
vehicle {and track system),
maintenance vehicles
Scanners and Labelers $ 500,000 1-4 years | $200,000
Warehouse management and $ 600,000 5-8 years | $240,000
control systems
Material Handling Equipment $ 2,000,000 5-8 years | $800,000
Office Furniture/Fixtures $ 900,000 5-8 years | $360,000

New IT Equipment

IT equipment and associated $ 2,000,000 1-4 years | $800,000

infrastructure system




STATEMENT OF BENEFITS Exnibit D 2023 PaY 20 24
REAL ESTATE IMPROVEMENTS i —

State Form 51767 (R7 / 1-21) FORM SB-1/ Real Property
Prescribed by the Department of Local Government Finance

PRIVACY NOTICE
This statement is being completed for real property that qualifies under the following Indiana Code (check one box): Afn)i; information G%ﬂcern!?g %h? cost
O Redevelqpment or rehabilitation of real estate improvements (IC 6-1.1-12.1-4) ga}d‘?np{r?&ﬁ%‘ﬁ:.“eniﬁﬁ,ﬁ}égﬁ abf ?r?es
esicentia 1stressed area -1.1-14.1-4. property owner is confidential per
[ Residentially distressed area (IC 6-1.1-12.1-4.1) Fopsry uer s codone

INSTRUCTIONS:

1. This statement must be submitted fo the body designating the Economic Revifalization Area prior fo the public hearing if the designating body requires
information from the applicant in making its decision about whether to designate an Economic Revitalization Area. Otherwise, this statement must be
submitted to the designating body BEFORE the redevelopment or rehabilitation of real property for which the person wishes to claim a deduction,

2. The statement of benefits form must be submitted fo the designating body and the area designated an economic revitalization area before the initiation of
the redeveloprnent or rehabllitation for which the person desires fo claim a deduction.

3. To obtain a deduction, a Form 322Z/RE must be filed with the county auditor before May 10 in the year in which the addition to assessed valuation is
made or hot laler than thirty (30) days after the assessment notice is mailed to the property owner if if was mailed after April 10. A properly owner who
failed to file a deduction application within the prescribed deadline may file an application between January 1 and May 10 of a subsequent year.

4. A properly owner wheo files for the deduction must provide the county auditor and designating body with a Form CF-1/Real Properly. The Form CF-1/Real
Property should be attached to the Form 322/RE when the deduction is first claimed and then updated annually for each year the deduction is applicable.
IC 8-1.1-12.1-5.1(b)

5. For a Form SB-1/Real Properly that is approved affer June 30, 2013, the designating body is required to establish an abaternent schedule for each

deduction allowed. For e Form SB-1/Real Property that is approved prior to July 1, 2013, the abatement schedule approved by the designating body
remains in effect. IC 6-1,1-12.1-17 '

SECTION TAXPAYER INFORMATION

Name of taxpayer

Lineage Logistics, LLC

Address of taxpayer (number and streef, city, state, and ZIF cods)

46500 Humboldt Drive, Novi, Ml 48377

Name of contact person Telephong number E-mail address
Bridget Green (248) 863-4326 brgreen@lineagelogistics.com
" "SECTION 2 : LOCATION AND DESCRIPTION OF PROPOSED PROJECT
Name of designating body Resolution number
City of Hobart
Location of property County DLGF taxing disirict number
2201 Northwind Parkway, Hobart, IN 46342 Lake 046
Description of real property Improvements, redevelopment, or rehabilitation (use additional sheets if necessary) Estimated start date (month, day, year)
The company's proposed expansion totals $133 million of which $93 million pertains to a new building and $40 7/15/2023
million would be related to cold storage equipment and other warehouse equipment, Estimated completion date {mronth, day, vear)
7/31/2025
SECTION 3 ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT
Current Number Salaries Number Retained Salaries Number Additional Salaries
104.00 1 $5,300,000.00 | 104.00 $5,300,000.00| 90.00 $4,590,000.00
SECTION 4 ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT
REAL ESTATE IMPROVEMENTS
COST ASSESSED VALUE
Current values 32,440,000.00 22,874,600.00
Plus estimated values of proposed project 93,000,000.00 23,250,000.00
Less values of any properly being replaced ’
Net estimated values upan completion of project 125,440,000.00 46,124,600.00
SECTIONS - WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER :
Estimated solid waste converted {pounds) 000 Estimated hazardous waste converted (pounds) 000
Other benefits

- SECTION 6 : TAXPAYER CERTIFICATION B

| hereby cer(tify that the representations in this statement are tfrue.
A

Sighaure'of autjotized fpresentaive Date signed {month, day, year}
5/30/23

Printed name of authgrized representative Title

Bridget Green Senior Manager, Indirect Tax
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FOR USE OF THE DESIGNATING BODY

We find that the applicant mests the generat standards in the resolution adopted or te be adopted by this body. Said resolution, passed or to be passed
under IC 6-1.1-12.1, provides for the following limitations:

A. The designated area has been limited to a period of time not to exceed 1 [ Aj calendar years* (see below). The date this designation
expires is !J M . NOTE: This question addresses whether the resolution contains an expiration date for the designated area.

B. The type of deduction that is allowed in the designated area is limited to IE/
1. Redevelopment or rehabilitation of real estate improvements

. ilitai i CIN
2. Residentially distressed areas [ Yes m?/

——

C. The amount of the deduction applicable is limited to §

D. Other limitations or conditions (specify) (l.m"w- o Reso\ Ko mww&@%mﬁ;__.

E. Number of years allowed: % [Zlrsar 2 E’(e;r [Dlvear 4 ear 5 (* see below)
ear 6 )

Bar 7 zar 8 ear 9 ar 10

F. ment of benefits approved after June 30, 2013, did this designating body adopt an abatement schedule per I1C 6-1.1-12.1-177
e No
If yes, attach a copy of the abatement schedule to this form.
If no, the designating body is required to establish an abatement schedute before the deduction can be determined.
S Lo aktecbed €acot SN+
We have also reviewed the information contained in the statement of benefits and find that the estimates and expectations are reasonable and have
determined that the totality of benefits is sufficient to justify the deduction described above.

Appraved (Kilgﬂsture .91(1' title of, au!tznzed member of designating body) Telephone numbe

S 92 /9 4p

DateS( qne {month day, year)

Printed name‘oéﬂr%nz member of designating body Name of designating body \
YRRLL A TP ﬁ C’;—rm-k) dawddw

Attasted W % Y Pnnte% !:tester
2 oo - TREASRE| bR 17 Z,rd-l’vff"\

* If'the designating boMlts tr?/time period during which an area is an econamic revitalization area, that limitation does not limit the length of time a
taxpayer is entitled to recelve a deduction to a number of years that is less than the number of years designated under IC 6-1.1-12.1-17.

A. For residentially distressed areas whers the Form $B-1/Real Propsriy was approved priorto July 1, 2013, the deductions established in IC
6-1.1-12.1-4.1 remain in effect. The deduction period may not exceed five (5) years. For a Form 5B-1/Real Property that is approved after June 30,
20113, the designating body is required to establish an abatement schedule for each deduction allowed. Except as provided in IC 6-1.1-12.1-18, the
deduction period may not exceed ten (10} years. (See IC §-1.1-12.1-17 below.)

B. For the redevelopment or rehabilitation of real property where the Form SB-1/Real Property was approved prior to July 1, 2013, the abatement
schedule approved by the designating body remains in effect. For a Form SB-1/Real Property that is approved after June 30, 2013, the designating
body is required to establish an abatement schedule for each deduction allowed. (See IC 6-1.1-12.1-17 below.)

IC 6-1.1-12.1-17

Abatement schedules

Sec. 17. {a) A designating body may provide to a business that is established in or relocated to a revitalization area and that receives a deduction under

section 4 or 4.5 of this chapter an abatement schedule based on the following factors:

(1) The total amount of the taxpayer's investment in real and personal property.

(2) The number of new full-time equivalent jobs created.

(3) The average wage of the new employees compared to the state minimum wage,
(4) The infrastructure requirements for the taxpayer's investment.

(b) This subsection applies to a statement of benefits approved after June 30, 2013, A designating body shall establish an abatement schedule
for each deduction allowed under this chapter. An abatement schedule must specify the percentage amount of the deduction for each year of
the deduction. Except as provided in IC 6-1.1-12.1-18, an abatement schedule may not exceed ten (10) years.

(c) An abatement schedule approved for a particular taxpayer before July 1, 2013, remains in effect until the abatement schedule expires under
the terms of the resolution approving tha taxpayer's statemant of benefits.
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STATEMENT OF BENEFITS

PERSONAL PROPERTY FORM SB-1/PP
State Form 51764 (R4 / 11-15)

Prescribed by the Department of Local Government Finance PRIVACY NOTICE

Any information concerning the cost
of the property and specific salaries paid
to individual employees by the property
owner is confidential per IC 8-1.1-12.1-5.1.

INSTRUCTIONS

4. This statement must be submitted to the body designating the Economic Revitalization Area prior to the public hearing If the designating body requires
information from the appilicant in making its decision about whether to designate an Economic Revitalization Area. Otherwise this statement must be
submitted to the designating body BEFORE a person installs the new manufacturing equipment and/or research and development equipment, and/or
logistical distribution equipment and/cr information fechnology equipment for which the person wishes to claim a deduction.

2. The statement of benefits form must be submitted to the designating body and the area designated an economic revifalization area before the installation
of qualifying abatable equipment for which the person desires to cfaim a deduction.

3. To obtain a deduction, a person must file a certified deduction schedule with the person’s personal property return on a certified deduction schedule
(Form 103-ERA) with the township assessor of the township where the property is situated or with the county assessor If there is no township assessor
for the township. The 103-ERA must be filed between January 1 and May 15 of the assessment year in which new manufacfuring equipment
and/or research and development equipment and/or logistical distribution equipment andfor information technology equipment is installed and fuily
functional, unless a filing extension has been obtained. A person who obtains a filing extension must file the form between January 1 and the extended
due date of that year.

4. Property owners whose Statement of Benefits was approved, must submit Form CF-1/PP annually to show compliance with the Statement of Benefits.
(IC 6-1.1-12.1-5.6} ’

5. For a Form SB-1/PP that is approved after June 30, 2013, the desighating body is required to establish an abatement schedule for each deduction aflowed.
For a Form SB-1/PF that is approved prior to July 1, 2013, the abatement schedule approved by the designafing body remains in effect. (IC 6-1.1-12.1-17)

SECTION 1 : : TAXPAYER INFORMATION
Name of taxpayer Name of contact person
Lineage Logistics, LLC / Lineage Logistics Services, LLC| Bridget Green
Address of taxpayer {numbar and street, city, stafe, and ZIP code) Telephone number
46500 Humboldt Drive, Novi, MI 48377 - (248 ) 863-4326
SECTION 2 LOCATION AND DESCRIPTION OF PROPOSED PROJECT .
Name of designating body Resolution number (s)
City of Hobart
Laocation of property County DLGF taxing district nurnber
2201 Northwind Parkway, Hobart, IN 46342 Lake 046
Description of manufacturing equipment and/or research and development equipment ESTIMATED
andfor logistical distribution equiprment andfor information technology equipment, START DATE COMPLETION DATE

(Use additional sheets if necessary.)
The company's proposed expansion totals $133 million of which $93 million Manufacturing Equipment
pertains to a new building and $40 million would be related to cold storage
equipment and other warehouse equipment.

R & D Equipment

Logist Dist Equipment 07/15/2023 07/31/2025

IT Equipment 07/18/2023 07/31/2025
ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT

Salariss Number retained Salaries Number additional
$5,300,000 104 $5,300,000 90

SECTION 3 .
Current number

Salaries

104 $4,590,000

SECTION 4 ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT
NOTE: Pursuant 10 1C 6-1.4-121-6.1 (d) 2) the | ARG inmen | R&DEQUIPMENT i) IT EQUIPMENT
COSTof th rty i fidential. ASSESSED ASSESSED ASSESSED ASSESSED

o e properly s conidenta cosT VALUE cosT VALUE COsT VALUE cosT VALUE

Current values 12,864,905| 3,942,760
Plus estimated values of proposed project 38,000,000 15,200,000} 2,000,000 | 800,000
Less values of any property being replaced
Net estimated valugs upon completion of project 50,864,905 | 19,142,760 | 2,000,000 | 800,000

WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER

Estimated hazardous waste converted {pounds} 0

SECTION 5

Estimated solid waste converted (pounds) 0
Other benefits:

“SECTION 6 TAXPAYER CERTIFICATION

| hereby cerlify that the representations in this statement are true.

fighatyre of althorizegyrepresepiative Date signed (month, day, year)
5/30/2023
Printkd name of aQt_IB}ized representative Title , .
Bridget Green Senior Manager, Indirect Tax
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FOR USE OF THE DESIGNATING BODY

We have reviewed our prior actions relating to the designation of this economic revitalization area and find that the applicant meets the general standards
adopted in the resolution previously approved by this body. Said resolution, passed under |C 6-1.1-12.1-2.5, provides for the following limitations as
authorized under IC 6-1.1-12.1-2.

A. The desig’thed area has been limited to a period of time not o exceed M[ & calendar years * (see below). The date this designation expires
is / H . NOTE: This question addresses whether the resolution contains an expiration date for the designated area.

B. The type of deduction that is allowed In the designated area Is limited to:

1. Installation of new manufacturing equipment; O Yes No _ [0 Enhanced Abatement per IC 6-1.1-12.1-18
2 . Installation of new research and development equipment; (N o Check box if an enhanced abatemant was
R L o ) E’f approved for one or more of these types.
3. Installation of new logistical distribution equipment. IE)B' O Ne
4, Installation of new information technology equipment; Yes [ No
C. The amount of deduction applicable to new manufacturing equipment is limited to $ cost with an assessed value of

$ —— . (One or both lines may be filled out to establish a limit, If desired.}

e

D. The amount of deduction applicable to new research and development equipment is limited to § cost with an assessed value of

$ —_— - {One or both lines may be filled ouf fo establish a limit, if desired.)

E. The amount of deduction applicable to new logistical distribution equipment is limited to $ cost with an assessed value of
$ p— . (One or both lines may be filled out to establish a fimft, if desired.)

F. The amount of deduction applicable to new infarmation technology equipment is limited to § —_—— cost with an assessed value of
$ —— - {One or both lines may be filled out to establish a limit, If desired.)

G. Other limitations or conditions (specify) SMM R.&Qg! dé\h-._a d’&v&lmmi Q@w -

H. The deduction for new manufacturing equipment and/or new research and development equipment and/or new logistical distribution equipment and/or
new information technology equipment installed and first claimed eligible for deduction is allowed for:

Mr 1 E’Ve;r ErVear 3 B-Voar 4 Gar 5 [M Enhanced Abatement per IC 6-1.1-12.1-18

Number of years approved:
Year 6 ear 7 ear § %r 9 ear 10 {Enter one to fwenty (1-20) years; may not

exceed twenfy (20) years.)
{. For a Statement of Benefits approved after June 30, 2013, did this designafing body adopt an abaterment schedule per IC 6-1.1-12.1-17? E‘es/DNc
If yes, attach a copy of the abatement schedule te this form.
If no, the designating body Is raquired to establish an abatement schedule before the deduction can be determined.
reSo wstve_ o ifr
Also we have reviewed the information contained in the statement of benefits and find that the estimates and expectations are reasonable and have
determined that the totality of benefits is sufficient fo justify the deduction described above.

Approvmre qu‘ itle of authorized member of designating body) Telephone nymb EQ . Datq si&ned (month, day, year)
> (0?/9}‘?‘; "/9‘/@ “118 |93

Prinied name of aythorized member of gesignating body, Name ofjdesignating bod ' 7
e Plart o) (lgesséd Domdiod) Lovde, )

Aitem:ﬁrj;wwr) Pgnted name of attester
» Foser  Mied Tesoors | Debseon Lovsre

7 o Sy
* If the designating body Iimi;ﬁhe tim{period during which an area is an economic revitalization area, that limitation does not limit the length of time a

taxpayer is entitled o receive a deduction to a number of years that is less than the number of years designated under IC €-1.1-12.1-17,

IC 6-1.1-12.1-17

Abatement schedules

Sec. 17. (a) A designating body may provide to a business that is established in or relocated to a revilalization area and that receives a deduction under section 4 or 4.5
of this chapter an abatemant schedule based on the following factors:

{1} The total amount of the taxpayer’s investment in real and personal property.

{2} The number of new full-time equivalent jobs created.,

{3} The average wage of the new employees compared ta the state minimum wage.

{4) The infrastructure requirements for the taxpayer's investment.

{b} This subsection applies to a statement of benefits approved after June 30, 2013, A designating body shall establish an abatement schedule for @ach deduction
allowed under this chapter. An abatement schedule must specify the percentage amount of the deduction for each year of the deduction. An abatement schedule may
not exceed ten (10) years.

{c) An abatement schedule approved for a particular taxpayer before July 1, 2013, remains in effect until the abatement schedule expires under the terms of the
resolution approving the taxpayer’s statement of benefits,
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APPLICATION FOR TAX ABATEMENT ~ COMMON COUNCIL Form CCAP revised 7/21/16

PETITIONER'S NAME; D996t Green proNE,(248) 886-4326

ADDRESS: 2201 Northwind Parkway FAX:

CITY, STATE, ZIP CODE:__Hobart, IN 46342

COMMON LOCATION OF PROPERTY:

(Also attach 1.Legal description and 2. Project description for real property improvements proposed.)

IF ABATEMENT ON EQUIPMENT IS SOUGHT, ATTACH A LIST WITH DESCRIPTION, COST, AND DATE OF
INSTALLATION FOR ALL EQUIPMENT.

ARE ANY PROPOSED BUILDINGS MANUFACTURED OFF SITE? No WHERE?

NUMBER OF UNITS: 1

PROPOSED STARTING DATE FOR BUILDING CONSTRUCTION; 06/01/2023

{Must be within 12 months of approval date of confirmatory resolution)

PROPOSED COMPLETION DATE OF FIRST ButLpinG unir; 08/01/2025

WHAT HOBART BUSINESSES WILL BE INVOLVED IN THE PROJECT? N/A

*NUMBER OF JOBS THE PROJECT WILL RETAIN AND THE PROJECTED PAYROLL FOR THE RETAINED JGBS:
(Show construction jobs scparate from business jobs. Show as current & retained on SB-1)

CONSTRUCTION #:150 s 8,385,000

BUSINESS #;__1 04 s 9,300,000

#*NUMBER OF JOBS THE PROJECT WILL CREATE AND THE PROJECTED PAYROLL FOR THE JOBS CREATED:
(These jobs do not currently exist and are to be listed on SB-1 as additional)

BUSINESS #: 90 ; 5,490,000

2023, 2024, and 2025

WINDOW OF OPPORTUNITY PERIOD REQUESTED:

TAX ABATEMENT PERIOD OF DEDUCTION REQUESTED: 10 years
| No

ARE YOU SEEKING A LOCAL ECONOMIC INCENTIVE IN ANOTHER INDIANA COMMUNITY?

If so, explain what incentive, value, term and status of approval:

I affirm that the information contained in this application is true to the best of my knowledge. Iagree to update this
information if changes occur. Tunderstand that the intent is to encourage the use of Hobart businesses and residents in the
project. 1agree to adhere to the City’s requirements for annual written reports (CE-1 Form) on the project. Iagree to adhere
to all City code requircments, I agree to adhere to the policies and regulations assoclated with the City's tax abatement

program. Ihave paid the required appligation fecand public and posted notice fecs. :
SIGNATURE OF PETITIONER: DATE: 3-14-23

s

#Construction jobs and the wages paid during the construction of the project may be counted as retained jobs in addition to
existing Hobart jobs and salaries retained by the business. Created jobs and salarics are those applicable to the business that are
new and not relocated from another non-Hobart location. Relocated jobs are to be listed as retained jobs.
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Lineage Logistics, LLC
Hobart, Indiana Expansion — Project Summary

Lineage Logistics, LLC (“Lineage” or the “Company”) is an industry leader in end-to-end logistics
solutions for the world’s food supply chain. The Company currently operates across S continents and
employs over 17,000 team members. Lineage’s vast network of cold storage facilities offers various
food storage, transportation, and preparation services.

Since its founding, Lineage has achieved sustained growth through new organic growth as well as
acquisitions throughout the United States and globally. Lineage’s continuous investment is part of its
overall strategy to grow and maintain the largest temperature-controlied distribution network in the
world.

Lineage currently owns and operates five facilities across the state of Indiana. The Company is looking
to expand its existing operations in Hobart, Indiana (added to its portfolio through the acquisition of
Hanson Logistics) by constructing an additional facility, on adjacent land, to support general growth
and increased business opportunities in the region (the “Project”). Lineage operates in a highly
competitive market and is continually looking for ways to reduce operating costs and increase business
efficiencies. Expanding in Hobart would ensure the Company remains competitive both from an
internal and external perspective.

The Project includes a capital investment of approximately $133,000,000 which includes $93,000,000
of new building construction and $40,000,000 associated cold storage equipment. The Project is
estimated to create 90 net new jobs for Indiana residents created in 2023 and 2024 with an average
hourly wage of $24.50, progressively increasing to an average hourly wage of $28.50 by 2026,
Construction of the new facility is expected to start by the end of 2023 and be completed in 2024.

The Company kindly requests that the Economic Development Commission and Hobart City Council
contemplate incentivizing the Project through a property tax abatement. The Project may not be
financially feasible without this support. Additional incentive support will help offset the costs and
improve the viability of the Project.
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@ bakertilly

MUNICIPAL ADVISORS

. Baker Tilly Municipal Advisors, LLC
April 6, 2023 8365 Keystone Crossing, Ste 300

Indianapolis, IN 46240
United States of America
Ms. Beth Jacobson, Director of Development

City of Hobart T: +1(317) 465 1500
414 Main Street F: +1(317) 465 1560
Hobart, Indiana 46324 bakertilly.com

Re: Proposed Lineage Logistics, LLC Expansion

Dear Ms. Jacobson:

Per your request, we have prepared this illustrative property tax abatement analysis to assist you in the
discussion and consideration of incentives for the personal property component of the proposed Project
Lineage Logistics, LLC Expansion. The attached schedules (listed below) present unaudited and limited
information. The use of these schedules should be restricted to this purpose, for internal use only, as the
information is subject to future revision and final report.

Assumptions

Estimated Property Tax Liability for the Proposed Investment in Real Property
Estimated Property Tax Liability for the Proposed Investment in Personal Property
Estimated Annual Combined Property Tax Abatement Savings

o
o hwnol®
]

In the preparation of these schedules, certain assumptions were made as noted regarding certain future
events. As is the case with such assumptions regarding future events and transactions, some or all may
not occur as expected and the resulting differences could be material. We have not examined the underlying
assumptions nor have we audited or reviewed the historical data. Consequently, we express no opinion
thereon nor do we have a responsibility to prepare subsequent reports.

We would appreciate your questions or comments on this information and would provide additional
information upon request.

Very truly yours,
BAKER TILLY MUNICIPAL ADVISORS, LLC

A 2L

Matthew R. Eckerle, Principal

Baker Tilly Municipal Advisors, LLC is a registered municipal advisor and eontrolled subsidiary of Baker Tilly US, LLP, an accounting
firm. Baker Tilly US, LLP, trading as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of
which are separate and independent legal entities, ® 2023 Baker Tilly Municipal Advisors, LLC



CITY OF HOBART, INDIANA
Praposed Lineage Logistics, LLC Expansion
ASSUMPTIONS

The following investment assumptions are based on information
provided by company representatives

Estimated Cost

Real Property:
New Building Construction (1)
- First assessed January 1, 2026 for taxes payable in 2027 $93,000,000

Depreciable Personal Property:
Proposed Investment (1)
Pool #1 (2)

- First assessed January 1, 2026 for taxes payable in 2027 $2,500,000
Poal #2 (3)

- First assessed Jahuary 1, 2026 for taxes payable in 2027 37,500,000
Subtotal 40,000,000

Total Investment $133,000,000

(1) Perinvestment information provided by Company representatives.

(2) For the purposes of this analysis, it has been assumed that the proposed equipment will be purchased as new and be
depreciated in Pool # 1 (1 - 4 year useful [ife) for property tax purposes. Once installed, the Company may report the
depreciation in a different pool, which may have a material effect on the resulting tax increment calculations. No assumption
has been made for future equipment retirement/replacement.

(3) For the purposes of this analysis, it has been assumed that the proposed equipment will be purchased as new and be
depreciated in Pool # 2 (5 - 8 year useful life) for property tax purposes. Once installed, the Company may report the
depreciation in a different pool, which may have a material effect on the resulting tax increment calculations. No assumption
has been made for future equipment retirement/replacement,

Property Tax Rates

Certified Pay 2023 Tax Rate
- Hobart-Ross Township Taxing District $3.0434

Note: Indiana Code 6-1.1-20.6 provides taxpayers with a tax credit for all property taxes in an amount that exceeds the gross
assessed value of real and personal property (the "Circuit Breaker Tax Credit"). For commercial and industrial property, the
Circuit Breaker Tax Credit reduces a taxpayer's tax liability to 3% of their property's gross assessed value. The Indiana property
tax caps, in combination with other potential future changes, such as increases in budgets and tax rates of overlapping taxing
units, a loss of a major taxpayer, the adoption of locat option income tax for property tax relief purposes, or future changes in
Indiana property tax law and regulations, could affect the actual assessed value of the proposed development and the applicable
property tax rates, and cause the actual property tax liability to differ significantly from the estimates shown in these schedules.

(Subject to the attached lstter dated April 6, 2023)
(Preliminary - Subject to Change)
(For Internal Use Only)

2



€

(AluQ a5 [ewisy] Jo)
{ebueyn o walgng - Aeunnaid)
(€20z ‘9 Mdy paep Jene| payoene ay; 0} 1aslgng)

‘siIsAjeuB S} Ul pauieuoo seewnse Ayigel xel Apadosd sy uo ooy
[eLsiEW & sAey Aew Z obed uo pue sroge peulyno suondwinsse oy 0} sabueys 'sjuswaacidil sjelse (eal BunsSxs JO SNJEA 2Uj JO @NfeA pue| 1o} uonduwInsse ou SUIRLCT SA0QR 8t T9j0N

%08e9'r| JO
IuLd L1 €20z Aed au) Joj sjunoooy ‘paidde s ‘|aored |eusnput Jo [BI0ISWWI0S B J0) SN[eA passesse ssoib jo 4.c o} Aupqel| xe) Auedoud syuil yolym Jpald Xe L Joxessg Inail) sl sswnssy ()
“%08Z9°F | J0 DH1d LI £20Z Aed ay} jo uojieo)idde ay) 10} SJUN00SY “PEFO"ES JO 10UISIP Buixe) dm] ssoy-"dioD HeqoH 8uj Joj ajel X&) £20Z Aed pelilieo sy sjussaidsy (g)
"84G PUE ‘9401 ‘0T "0 ‘%0F ‘%0 ‘%S0 %08 '%S6 ‘%001 :sebejuanied ucanpap BUIMO||os LI UIM JUsunsaAu| pasodoid au 1o} Juswsieqe xe)} Auedold [eal Jesh-0| B sownssy (z)
*2JELNS SIY} Ul POLUNSSE ON[eA U} Wo)
Ajleuerew Atea Aew anjea [enjoe ay) pue ‘uopsidwiod uodn Jossessy AunoD axje aul Aq paunuisiep aq [|m SNjeA PAssasse [enjoe ol "euelpu| ‘HEQOH Ul PSJESO| Ayoes Bugsxs
s Auedwos sy} uodn peseq joo} asenbs Jod 084 18 passasse aq [m Buipiing pasodold ay) sawNssy “s[eIvILo Jualdojaasp 2lWou0d9 [eaof 1ad Buipiing joo; senbs 000G & sawnssy ()

06€'¢06°L$ 00E'SHe'es 0% 00e's8'e$ oLE'LY6 LS 0% 0L6'LP6'LS sjelol
0ze'sl 0£S'p8E 0 0£5'v8e oLe'soe 0 ole'soe c865°C 000°'008'vL 000'090'FL acoe
0S¥'8e 0ES'v8e 0 0£6'¥8e 080°9%¢ 0 080'0F¢E ¢865°¢C 000°008"F! 000°0ZE'C1 Ge0e
006'92 0£5'vae 0 0es'p8e 0£9°/0¢ 0 0£9'20¢ ¢865°¢C 000°008°11 000°0Pe’LL g XA
09¢'GiLL 0£5°'v8E 0 0e5'v8e 0/1'69¢ 0 0.1'69¢ &865°¢ 000'008'L 000°09€'01 £e0e
0Le'est 0£5'v8< 0 0es'vee 02/°0€2 0 0z2'0ge ¢865°¢ 000°008'¥1 000'088'8 FAX1rA
09z'28l 0£5'¥8¢E 0 0es'v8e 02226l 0 0.2'Z61 ¢865'c 0000081 000°00%'2 LE€0Z
ov6'ere 0£5'v8E ¢ 0£5'¥3¢E 065'v¢l 0 065'vEl 6869°¢C 000'008'FL 000'08L°S 0e02
029'20¢€ 0ES5'v8E 0 0eS'vee oL6'9L 0 016'9L ¢86S°¢C 000'008FL 000'096'Z 620C
00£'69¢ 0€5'18E 0 0£G'v8e 0£g'61 0 0£2'61 2865°¢C 000°'008'V1 Qoo'ovL g9z0¢
0£5'v8es 0e5'¥8es 0% 0EG'tees 0% 0% 0% FA A 000'008'vLS 0% 120¢
(¥ 2] {g) (2
sbuines soxe| }pRID Xet SoxXe| SOXe| Ipain xe| saxe| ey Xe ] uswdleqy juswsieqy EETN
Juswsyeqy 18N Jayealg InoaD S80I BN Jayealg Inaio) SS0ID) 12N pascdold IOyl pasodoid UM sjgefed saxe]
pajewysy justiejeqy pesodoid INOYIA juswaleqy pesodoid UNpA {1) luaunsaau| pasodoid s o

Alpger xe| Auedold psjewysy

jawsreqe xey Auadosd jear seak-gf e saunssy

X1¥3d0ud 1v3d NI INGJWLSIANT G3SO0d0dd JHL JO4 ALITIEVI 1 XvL ALRdad0dd G3LVINLLST

uoisuedxg 077 ‘sansibo] efesuit pasodoid

YNVIANI “LYVEOH 40 ALID

anjep possassy 19N pajewsy




L4

(Auo asn feussiy] J04)
{aBueyn o] J09lgng - Aeujw|aid)
(£20Z ‘9 Iudy pajep Jene| paysepe sui o} palgns)

‘sisAleue Syt Ul pauleluoD sajewnse Ajigel) xe) Auadoud suy uo 19aye [elelew e aaey Aew Z abed uo pue aroqe pauino suonduinsse auy o) sabueyd (8joN

%0829°F1 Jo
Auld 111 €20z Aed sy} 1oy sjuncasy peldde si ‘[eoned [epjsnpul J0 RI2RILIS B 10} Snjea passasse $s01b Jo %o o) Aljigel xel Apadoud sjiwj yoiym ‘iped Xet Jeyealg Jnod syl sswnssy ()
"%0829'FL 10 O¥1d L7 €202 Aed ay} jo uoneoidde au 1o} SJUNCODY "FEFO"ES JO JMISIP Buixel “dm| ssoy-"dioQ HeqoH ey Jo} ejel xe) £Z02 Aed paliueo ay) sjuesaiday (g)
ueswsieqe xe} Auadoud [euosied e 10} siI6iS 10U UL SaINIXI4/AINHUINS 9040 SYL SSWINSSY "%0L PUe ‘%407
‘oL 0E ‘940 ‘%606 ‘%09 0L ‘%08 ‘%06 ‘%001 sebejusciad uononpap Buimool aU} yim JusunseAul pasodoid syl Jof Juswaleqe xe) Auadoud [euosiad Jeak-gL e sswnssy (z)
' ‘seanag sonsiBo efieaur o usunsaaul Auadosd
|euosiad Bunsixa auyy Jo 1edw ay) 1oj SUNOIDY “saaneussaidal Auedulos Jad ‘aweu Jakedxel 0T ‘seonlag sonsiBo| sbesui] ay) Jepun papodal st Jusunsaaul ay) sawnssy z ebed esg (L)

05L'vEL'2S 09p'le9'es 0% 09t 1£9°e% 0LE'E0S 1S g 0LE'E06°L$ s|elol
06¥'0€ ogl'Lie 0 08Z°'L1E 062°18T 0 06Z°L8Z Z2865°¢ 000'000'CL 21LC'9Z8'0l 9802
066'09 082'L1E 0 08't1e 062052 o 06.'05¢ 2866'C 000'000°CL SEV'289'6 Ge0e
06%'16 08L°11E 0 08L'LLE 062'02Z 4] 06Z°'0Z2 €865'c 000'000'Z1 759°'8.¥'8 ¥e0Z
086'12L 082°'L1€ 0 08L'L1E 00g'681 0 008’681 2866'¢ 000'000'CL 0.8'%0e"2 £€0C
08Z'€S! 082'11e 0 08'L1€ 055°851 0 055'851 ¢865¢C Q00°000°2L 0LL'20L'9 FAX 1A
090's8L 08s'LLe 0 0g8s'L1e 0zl'9zt o AN A ¢865'¢ 000°000'2t G8L°2/8'v Le02
0LL'gee 081'v¥ee 0 08.'vee 0/9'201 0 019201 ¢865°C 000'005'21 009°LS6°E 0e0c
00/'/€8 0S6°LEY 0 056°LEt 0S2°¥6 0] 0SZ'v6 Pt A 000°s29'9l 0ot'229°c 620¢
005'805 00L'8.s 0 001°8.5 009'69 0 009'69 8652 000°082'22 009'8/9°2 820¢
009°ZZ¥s 086°LEYS 0% 0S6'LEVS 0se'6s 0% 05¢'6% 296528 000°6Z9'91% 000'08c$ 220¢
(¥) () {€) (z)
sbulineg saxe | npaIn xe soxe | saxe | 1paiD) xe | SaXE | ey x| sweyeqy uawS1eqy lea)
uswisleqy BN Jayealg unaxny $$0I5) BN Jayeslg ynonD SS016) BN pasodold oy pasodold YUAA oeled saxel
palewnsy juswsieqy pasodold INOUUAA juswasleqy pasodold YKAA {1) juawnsaau| pasadoid au) Jo
Ayjiger] xe | Ausdoid psjewnsy anjep passassy 1oN pajewns3y

wpwaleqe xe) Auadosd jeuosisad sesh-gf e sawnssy
ALY3dOuUd TYNOSH3d NI INZWLSIANI 0350d0dd JHL J04 ALMiavi1 Xv.1 ALd3d0dd GI1VINILST

uosuedxg 977 ‘sansibo] abeaury pasodoly

YNVIANI ‘L¥VEOH 40 ALID



CITY OF HOBART, INDIANA
Proposed Lineage Logistics, LLC Expansion

ESTIMATED ANNUAL COMBINED PROPERTY TAX ABATEMENT SAVINGS
Assumes 10-year real property personal property tax abatements

Estimated Abatement Savings

Taxes Payable Real Personal

Year Property Property Total
(1 (2)

2027 $384,530 $422,600 $807,130
2028 365,300 508,500 873,800
2029 307,620 337,700 645,320
2030 249,940 222,110 472,050
2031 192,260 185,060 377,320
2032 153,810 153,230 307,040
2033 115,360 121,980 237,340
2034 76,900 91,490 168,390
2035 38,450 60,990 99,440
2036 19,220 30,490 49,710
Totals $1,903,390 $2,134,150 $4,037,540

(1) Seepage3
(2) See page 4

(Subject to the attached letter dated April 6, 2023)
(Preliminary - Subject to Change)
(For Internal Use Only)
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ACKNOWLEDGEMENT OF COMPLIANCE WITH POLICIES  rev 1/11/2023
RETURN THIS ACKNOWLEDGEMENT FORM WITH YOUR APPLICATION

READ CAREFULLY THE FOLLOWING DOCUMENTS:

Resolution 99-79 (including Ociober 16, 2002 Ordinance 2007-06
amendment to Section 3) Ordinance 2008-16 (as amended)
Resolution 2007-10 Ordinance 2008-34 (as amended)

Resolution 2007-39
Resolution 2008-04
Resolution 2008-15
Resolution 2008-16
Resolution 2014-03
Resolution 2014-26
Resolution 2018-03
Resolution 2018-04
Resolution 2018-05
Resolution 2019-36

Ordinance 98-28
Ordinance 2000-23

Ordinance 2010-18
Ordinance 2011-38
Ordinance 2013-25
Ordinance 2013-39
Ordinance 2016-11
Ordinance 2017-10
Ordinance 2017-28
QOrdinance 2017-32
Ordinance 2018-06
Ordinance 2018-09
Ordinance 2018-12
Ordinance 2018-13
Ordinance 2018-34

Ordinance 2001-49 Ordinance 2020-06
Ordinance 2003-22
Ordinance 2006-43 (as amended) Most Current Fee Schedule

Ordinance 2007-05

Checklist for supporting documentation required for evaluation of compliance with Statement of Benefits
May 21, 2008 City Council Directive to Staff re: initial compliance submission
October 22, 2008 Waiver of City Council Directive to Staff re: initial compliance submission

Responsible Bidder Requirements — Please reference Ordinance 2015-28, Ordinance 2016-06, and Ordinance 2022-02 on City
website; www.cityofhobart.org/Archive.aspx? AMID=36

You have been provided a copy of the current City of Hobart policies and fees (contained in the above referenced documents)
which apply to the tax abatement program. Your signature below indicates that by receiving this information you agree to
comply with all provisions and will execute the Statement in Regard to Appeals.

Your signature below also indicates that the City may retrieve the sign and frame from your property if a request for a

refund and veturn of frame is not done within ten (10) days from the date of the public hearing, resulting in the forfeiture
of the sign frame deposit.

W 5-30-23

Name Date




Statement in Regard to Appeals

The undersigned cofpany official affirms.that there are NO appeals currently pending or anticipated to
be filed within the next eighteen (18) months by the company or affiliated companies for any property
owned bythé company or affiliated companles within the City of Hobart since the undersigned company
is currently seeking: or intends to seek finandial Incentives from the City of Hobart. If any appeals are
filed within'the next ten {10) years of the date noted below, the undersigned company will provide a
written explanation as:to why the appeal was filed to the Nayor and/or Director of Development along
with a full copy of the filed appeal.

If the undersigned company official cannct affirm the above stateément, a copy of any pending or
anticipated appeal must be submitted to the Mayor and/or Director of Development along with a
written explanation as part of the current application for financial Incentives. Thisinformation will be
provided to the City Council as part of the incentive application filed.

Bridget Green Senior Manager, Indirect Tax

Pririted Name: Title

AV; 61&/&_,/

USigrtat JEo

Lineage Logistics, LLC

Company Name

A% 2-

Date




DEVELOPMENT AGREEMENT

FOR REAL AND PERSONAL PROPERTY TAX ABATEMENT

by and among

THE CITY OF HOBART, INDIANA,

THE CITY OF HOBART BOARD OF
PUBLIC WORKS AND SAFETY

And

LINEAGE LOGISTICS, LLC
a Delaware limited liability company

May 30, 2023
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DEVELOPMENT AGREEMENT

THIS DEVELOPMENT AGREEMENT is made and entered into on the day of
, 2023 by and between LINEAGE LOGISTICS, LLC, together with its
affiliates, including, without limitation, Lineage Logistics Services, LLC, a Delaware limited
liability company with principal offices located at 46500 Humboldt Dr., Suite A, Novi, MI 48377
(the "Company"), and the CITY OF HOBART, INDIANA, a municipal corporation organized
and existing under the laws of the State of Indiana with principal offices at 414 Main Street,
Hobart, Indiana 46342 (the "City"), and the BOARD OF PUBLIC WORKS AND SAFETY
OF THE CITY OF HOBART, an instrumentality of the City, with offices at the same address
("Board™). The City and the Board together are referred to as the " City Parties." The Company
and the City Parties are collectively referred to as the "Parties".

RECITALS

WHEREAS, Company is in the business of providing cold storage, logistics, and supply
chain services, and the Company owns undeveloped real estate in the City of Hobart adjacent to
its current facility at 2201 Northwind Parkway;

WHEREAS, the real estate that Company will develop, which is referred to in this
Development Agreement ("DA'") as the ""Subject Property,” consists of a 25.02 acre parcel
zoned M-1 and is depicted on the plat recorded with the Lake County Recorder as instrument
number 2022-547558. The Subject Property is more fully described in Exhibit A.

WHEREAS, Company expects to construct a 185,000 square foot indusirial
warehouse/office building on the Subject Property, and to purchase and install "new logistical
distribution equipment" and "new information technology equipment” (as defined in Ind. Code §6-
1.1-12.1-1(13) and (16), respectively), which will consist of cold storage / racking equipment and
related IT equipment (as more fully described on Exhibit B, Equipment List) (collectively, the
"Project");

WHEREAS, Company estimates its total cost of construction for the Project to be
approximately ninety-three million dollars ($93,000,000) (the " Cost of Construction);

WHEREAS, Company estimates its total cost of new equipment for the Project to be
approximately forty million dollars ($40,000,000) (the " Cost of Equipment”),

WHEREAS, Company estimates that its Project will cause the retention of 104 business
jobs with salaries totaling five million three hundred thousand ($5,300,000) and 150 construction
jobs with salaries totaling cight million three hundred eighty-five thousand ($8,385,000);

WHEREAS, Company estimates that its Project will create 90 new full-time jobs with.
salaries totaling four million five hundred ninety thousand ($4,590,000);

WHEREAS, Company estimates the real property assessed value of the Project will be
fourteen million eight hundred thousand dollars ($14,800,000);

Page 1 of 25



WHEREAS, Company estimates the personal property assessed value of the Project in tax
payable year 2027 will be sixteen million six hundred twenty-five thousand dollars ($16,625,000);

WHEREAS, the Company intends to begin construction in June 2023 and conclude
construction and installation of equipment by July 31, 2025 (the "Construction Period");

WHEREAS, the City is an Indiana municipality of approximately 30,000 persons,
strategically situated in Lake County along U.S. 30 on the south, I-65 on the west near its junction
with Interstate Highways 80, 90, 94, and several rail lines; and the Board is an instrumentality of
the City empowered to issue and approve City contracts and to supervise the City's Public Works
and emergency services departments;

WHEREAS, Company will construct all aspects of the Project in conformity with the Site
Plan approved by the City's Plan Commission;

WHEREAS, in connection with the construction of the Project, the Company has applied
to the City for the grant of real estate and personal property tax abatements under Ind. Code §6-
1.1-12.1;

WHEREAS, the City and Company reached agreement as to the promises, terms, and
conditions upon which the City is willing to grant the requested tax abatements to Company, which
abatements are important to Company in assuring the economic viability of the Project, and the
City is willing to grant the requested real and personal property tax abatements upon approval by
the Clty of Hobart Common Council in its Resolution Nos. 2023-_ and 2023- , the latter of
which is to be considered at the Council's meeting on ;

WHEREAS, Company, the City, and the Board intend to execute this DA stating the
promises, terms, and conditions under which Company would receive the City's economic
incentive through real and personal property tax abatements, and Company would deliver the
promised benefits of the Project, upon the adoption and approval of the DA by action of the
Common Council through its Resolution No. 20 iy , 2023 and by
the Board on the samé date through the Board's R

on Nof202_3.;— I and

WHEREAS, this DA shall take effect when executed by the Board, and approved by the
Common Council,;

THEREFORE, IN CONSIDERATION of the mutual promises, terms,'and conditions
hereinafter set forth and intending themselves to be legally bound, the Parties agree as follows:

1. Duties of the Company. Company agrees to undertake and perform the following
duties; '

a. Cause the timely and workmanlike construction of its Project in Hobart,
Indiana in substantial conformance to the tax abatement application and statement of
benefits (with all attachments thereto) as approved by the Common Council, and the plans
and specifications submitted to, and as approved by, the City;
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b. Comply with all applicable requirements of the Hobart Municipal Code
("HMC"), including the City's Zoning Ordinance, Building Codes, all other land usage
ordinances, and the orders and actions of the City, including its Plan Commission, Board
of Zoning Appeals, Board of Works, and Common Council,

c. Comply with the requirements of the City's Responsible Bidding Practices
Ordinance (HMC §§33.200 through 207), as amended, as to any contractor and
subcontractor engaged by the Company, unless the application of such Ordinance is waived
by the Common Council of the City;

d. Pay In full, when required, all City fees prescribed by ordinance in
connection with the construction of its Project and the tax deduction and abatement
process, including, but not limited to, building permit fees, abatement application and
exaction fees, financial impact and analysis fees, and compliance review fees. Company
shall pay to the City the exaction fees required by City Council Resolution No. 2008-16 in
the amount of one percent of the total value of the improvements and equipment, which
exaction fee is presently estimated to be $930,000 for the real property tax abatement and
$400,000 for the personal property tax abatement based on Company's tax abatement
applications and respective SB-1 (statement of benefits) forms, but the actual amount of
the fee shall be determined as stated in Section 1 of Resolution No, 2008-16;

i.  As to the payment of the exaction fees, the City agrees that Company may
pay the respective fees over a three (3) year period as follows:

1. Company shall pay at least one-third of the exaction fee for the real
property tax abatement upon issuance of the building permit; and
Company shall make additional payments of at least one-thitd of the
fee on each of the subsequent two anniversaries of the issuance of
the building permit until the fee is paid in full;

2. Company shall pay at least one-third of the exaction fee for the
personal property tax abatement upon issuance of an invoice from
the City's Clerk-Treasurer and, in any event, within thirty (30) days
after approval of the tax abatement by the Common Council; and
Company shall make additional payments of at least one-third of the
fee on each of the subsequent two anniversaries of the approval of
the tax abatement until the fee is paid in full;

€. Make or cause to be made all filings of applications and forms SB-I
(statement of benefits), 322/RE (application for deduction from assessed valuation), 103
(as to personal property assessment and deduction), and CF-1 (compliance with statement
of benefits) when due under Ind. Code §6-1.1-12.1 or any other Indiana law;

f. Pay or cause to be paid when due all property taxes levied upon the real and
personal property of the Company in connection with the Subject Property and the Project;
g Ensure that the equipment to be purchased and installed as part of the

Project qualifies for the personal property tax deduction provided for in Ind. Code §6-1-
1.1-12.1 as "new logistical distribution equipment" and "new information technology
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equipment" (as defined in Ind. Code §6-1,1-12.1-1(13) and (16), respectively), including,
if needed, by working with the township assessor to obtain confirmation of the same, and
be solely responsible for the consequences if the assessor denies or alters the amount of the
deduction under Ind. Code §6-1.1-12.1-5.4(¢), including any appeals of such a decision
under -5.4(h);

h. Within 30 days of the effective date of this DA, sign and deliver to the City
an affidavit pursuant to Ind. Code §22-5-1.7-11 that affirms that the Company has enrolled
and is participating in the E-Verify program, provides documentation to the City that the
Company is participating in the E-Verify program (for the duration of the Project work if

~ the E-Verify program remains in existence during that period of time), and signs an
affidavit affirming that the Company does not knowingly employ an unauthorized alien;

i. Refrain from any discrimination in employment on account of race,
religion, gender, color, national origin, sexual orientation, disability, pregnancy, or age
under Title VII of the Civil Rights Act of 1964, the Age Discrimination in Employment
Act, the Americans with Disabilities Act, the Pregnancy Discrimination Act, and any other
federal law, similar state law, or local ordinance applicable to the Company's construction
of the Project;

j. Comply with all applicable laws of the City, the State of Indiana, and the
United States in the construction of the Project; and

k. Comply with all provisions of this DA.

2, Duties of the City. The City, the Board, and their officials and employees agree to
undertake and perform the following duties:

a. Approve the designation of the Subject Property as an Economic
Revitalization Area pursuant to Ind. Code §6-1.1-12.1 for the purpose of qualifying the
Project for the grant of real and personal property tax abatements. The partics agree that
the abatement to be granted by the City will conform to the following terms. These tax
years are based upon information provided by Company. Company agrees to notify the
City in writing if completion of the Project is delayed or accelerated, which may affect the
tax years in the following tables:

Real Property:

Estimated Cost: $93,000,000.00
Estimated Assessed Value:  $14,800,000.00
Deduction Period: Ten years
Deduction Schedule: Year one 100%

Year two 95%
Year three 80%
Year four 65%
Year five 50%
Year six 40%
Yearseven 30%
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Year eight  20%
Year nine 10%
Year ten 5%

The foregoing deduction schedule will be included in Common Council | lution No.

2023-__as set forth on page 3 of the Baker-Tilly analysis dated April 6, 2023,

Personal Property:

Estimated Cost: $40,000,000.00

Estimated Assessed Value:  $16,625,000.00 (in pay 2027; variable thereafter)
Deduction Period: Ten years

Deduction Schedule: Year one 100%

Year two 90%
Year three 80%
Year four 70%
Year five 60%
Year six 50%
Yearseven 40%
Year eight  30%
Year nine 20%
Year ten 10%

The foregoing deduction schedule will be included in Common Council Resolution No.
2023-__as set forth on page 4 of the Baker-Tilly analysis dated April 6, 2023,

b. Provide assistance, advice, and guidance to Company at its request
concerning any of the matters discussed in this DA; provided, however, the City shall have
no responsibility to Company as to any determination whether the equipment to be
purchased and installed as part of the Project qualifies for the personal property tax
deduction provided for in Ind. Code §6-1-1.1-12.1, such being solely Company's
responsibility. The City will provided its assistance and guidance to Company at no cost
unless the City's staff determines that it does not have the capability to respond to
Company's request and would be required to consult persons not employed by the City in
assisting Company; in such event, the City will notify Company in writing and will not
engage any expert consultant to the City at Company's expense without Company's written
authorization to do so. Company shall also pay the reasonable cost of the City's employee
time in consulting with others.

c. Provide all City services customarily provided by the City to businesses
similar to the Company located in Ross Township including, but not limited to, police, fire
prevention and suppression, storm water management, and street and infrastructure
management of City thoroughfares. Company understands that:

i. Wastewater collection, treatment, and disposal is not the
responsibility of the City, but of the Merrillville Conservancy District. And water
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service is the responsibility of Indiana American Water Company, a privately-
owned public utility;

i, The assessment of real property is the responsibility of the Ross
Township Assessor and the application of the deduction to the Company's assessed
value is the responsibility of the Lake County Auditor; and

d. Record this fully-executed and approved DA in the office of the Lake
County Recorder, Crown Point, IN, and deliver a copy of the recorded DA to Company.,

3. Additional Covenants and Representations of the Company. In addition to the
duties of the Company specified in Section 1 above, Company agrees to adhere to and carry out
the following commitments and representations:

a. Employment. Company represents and agrees that (i) the Project will result
in the retention of not less than one hundred four (104) current jobs and the creation of not
less than ninety (90) new and additional full-time jobs during the period of the tax
abatement incentives granted by the City under this DA, and (ii) the total payroll of the
current jobs will be five million three hundred thousand dollars ($5,300,000.00) and the
total payroll of the new and additional jobs will be not less than four million five hundred
ninety thousand dollars ($4,590,000,00). New and additional employees of the Company,
and of any other entity, who work exclusively or primarily at the Project site will be
included in the job count. Company also represents that during the Construction Period the
Project will result in the creation or retention of one hundred fifty (150) full-time
construction jobs with a labor cost of no less than eight million three hundred eighty-five
thousand dollars ($8,385,000.00). Compliance with the above employment commitment
shall be determined as described below in Section 4.a. ("Full-time job" shall mean an
individual employee working at least forty (40) hours per week.)

b. Local Contractors. Company further represents and agrees that during the
period the tax abatement incentives granted by the City under this DA are in effect (the
" Abatement Period"), any contractors, subcontractors, or suppliers based in the City of
Hobart, Indiana with competitive bids shall be preferred for all work contracted by the
Company for the Project or for other work pertaining to the Subject Property.

c. Subcontractors Compliant with Ordinance. Company will ensure that all
subcontractors employed in the construction of the Project meet the requirements of the
City's Responsible Bidding Practices Ordinance (HMC §§33.200 through 207).

d. Tax Payments and Appeals. Company shall pay, or cause to be paid, when
due, all real and personal property taxes assessed on the Subject Property and the Project.
Property tax appeals shall be governed by the following requirements:

L. No Real Property Tax Appeals as to the Project. Company agrees,
for itself and all affiliates, to refrain from filing or otherwise pursuing any real
property tax appeal regarding the Project for any year during the Abatement Period,
if such appeal would have the effect of reducing the minimum net real property
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taxes payable for the Project for any of the years stated in the following table. (The
parties agree that the last clause in the preceding sentence and the table below
assume that the assessed value of the real property improvements for the Project
will be at least $14,800,000. In the event that the real property assessed value of the
Project is less than $14,800,000, the amount indicated in the table below for that
year will be reduced by the percentage by which the actual valuation is less than
$14,800,000, so that the minimum net taxes to be paid under this no-appeal-
agreement are reduced proportionately.)

Minimum Net Real Property Taxes Table

Taxes Payable Year Minimum Net Real Property Taxes to be
Paid (per the Baker Tilly Analysis attached
as Exhibit C)

2027 0

2028 19,230

2029 76,910

2030 134,590

2031 192,270

2032 230,720

2033 269,170

2034 307,630

2035 346,080

2036 365,310

il. No Personal Property Tax Appeals or Reductions as to the Project.

Company agrees, for itself and all affiliates, to refrain from filing or otherwise
pursuing any personal property tax appeal regarding the Project or reducing the
reported acquisition cost, acquisition year, or depreciation pool for the new
equipment {assumed to be Pool #1 for the IT equipment and assumed to be Pool #2
for the logistical distribution equipment per the Baker Tilly analysis attached as
Exhibit C) for any year during the Abatement Period if such would have the effect
of reducing the net personal property taxes payable for the equipment for that year
below the minimum amount stated in the following table.

Minimum Net Personal Property Taxes Table

Taxes Payable Year Minimum Net Personal Property Taxes to
be Paid (per the Baker Tilly Analysis
attached as Exhibit C)

2027 9,350

2028 69,600
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2029 94,250

2030 102,670
2031 126,720
2032 158,550
2033 189,800
2034 220,290
2035 250,790
2036 281,290

iii, No Real or Personal Property Tax Appeals as to other Property.

Company represents and affirms that, at the time of its execution of this DA, there
are, and will be, no real or personal property tax appeals currently pending, or filed,
by Company or any of its affiliates for any other real or personal property owned,
regularly used, or permanently located within the City by the Company or any of
its affiliates for any year during the Abatement Period.

iv. Notice and Copy of Appeals and Related Documents. With respect
to any real or personal property tax appeal to be filed by Company or any of its

affiliates for any property owned, regularly used, or permanently located in the City
within the fifteen (15) year period after the effective date of this DA, Company
agrees to provide notice to the City, through its Mayor and Director of
Development, fifteen (15) days in advance of filing any such real or personal
property tax appeal, a written explanation as to why the appeal is being filed, and
complete copies of the appeal documents, including all schedules and exhibits. And
Company shall give notice to the City, through its Mayor and Director of
Development, fifteen (15) days in advance of making or filing any significant
changes in the reporting of the acquisition cost, acquisition year, depreciation
classification, or other characteristic of the

V. Compliance Review Fee for Personal Property Tax Abatement.

Company shall pay the annual compliance review fee as prescribed by HMC
§32.02(B).

Vi Annual Recalculation. On or before March 1 of each year during the
Abatement Period, the City, acting through its financial advisors, may, at its
discretion, obtain the latest available applicable assessment and tax rate figures for
the Project and calculate the actual figure for real property taxes to be paid in that
year. In the event that the difference between the figure calculated for that year and
the figure stated in the table in Section 3.d.i. results in an increase in the tax to be
paid in the amount of $1,000.00 or more, then the City may, at its discretion, adjust
the table in Section 3.d.i. for that year and the subsequent years accordingly, and
Company shall be given written notice of the newly calculated amount and the
adjusted table, and shall pay at least that amount in that year, when due, and the
adjusted amounts in all subsequent years in the Abatement Period, unless a
recalculation done in any of those years results in subsequent changes to the table.
Company agrees to execute a reimbursement agreement under HMC Chapter 155
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annually and to make the deposit required under that agreement to cover the fee
charged by the City's financial and legal advisors to perform this recalculation and
review compliance with the minimum tax payments.

Vii. Representations and Agreements Incorporated by Reference. The
material representations and agreements made by the Company and contained in its

Applications for Tax Abatement, forms SB-1 (statement of benefits), 322/RE
(application for deduction from assessed valuation), and CF-1 (compliance with
statement of benefits), and all exhibits and schedules attached thereto or referenced
therein, shall be deemed to be incorporated into this DA by reference and made a
part hereof, except the terms of this DA shall govern in the event of any conflict.

€. Other Representations of the Company. Company hereby makes the
following representations and warranties, and acknowledges and agrees that such
representations and warranties have been material to the City Parties' decisions to enter
into this DA, and further agrees that each representation and warranty shall be true, accurate
and complete as of the execution of this DA:

i. Lineage Logistics, LLC is a company validly organized and existing
under the laws of the State of Delaware, and it is authorized to do business in the
State of Indiana;

ii. All necessary action has been taken to authorize Company's
execution of this DA; Company possesses the requisite power to enter into this DA
and all other agreements contemplated hereby, and to perform its obligations
hereunder; and this DA constitutes a legal, valid and binding obligation of the
Company enforceable against it in accordance with its terms, subject to bankrupicy,
insolvency, reorganization, moratorium and other similar laws affecting creditors'
rights heretofore or hereafter enacted and subject to the exercise of judicial
discretion in accordance with general principles of equity;

iii. Neither the execution and delivery by Company of this DA, the
consummation of the transactions contemplated herein, nor compliance with the
provisions hereof violates, breaches, contravenes, conflicts with, or causes a default
under any provision of the articles of organization, operating agreement, by-laws
or other any other organic or govemance document of the Company or any
provision of any existing note, bond, mortgage, debenture, indenture, trust, license,
lease, instrument, decree, order, judgment or agreement to which the Company is a
party or by which it or its assets may be bound or affected;

iv. No litigation or proceeding in any court or before any other
governmental authority or other person or entity is currently pending or, to the
knowledge of the Company, threatened, which seeks to enjoin or otherwise could
prevent the Company from entering into this DA or any of the transactions
contemplated hereby;

V. Company is entering into this DA for the sole purpose of providing
for the construction of the Project described above, subject to and in accordance
with the terms and conditions of this DA; and
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Vi. Company represents and agrees to use commercially reasonable
efforts to construct the Project on time such that its anticipated completion date by
July 31, 2025 will be met, subject only to unforeseeable delay caused by one of the
following events outside of Company's commercially reasonable control that makes
timely completion not reasonably possible: destruction of all or a substantial
portion of the building by an act of God, riot or civil insurrection, impossibility of
obtaining adequate supplies to support construction despite Company's best efforts
to obtain them, strikes or work stoppages despite Company's best efforts to avoid
them, or epidemics or pandemics and any governmental orders, actions, shut-
downs, mandates, restrictions, or quarantines resulting from the same.

A, In the event that the Project is delayed such that the
assessment of the Project for real or personal property tax purposes cannot
be accomplished in time for tax payable year 2027, the City reserves the
right to obtain an updated financial impact analysis from its financial and
legal advisors at Company's expense and to establish amended tables of real
and personal property taxes to be paid in Section 3.d.i. of this DA, the
methodology for the determination of which shall be consistent with that
which resulted in the table above. The City shall give written notice to
Company of the updated analysis and newly established table.

B. Notwithstanding the foregoing paragraph, in the event that
the Project is not completed and occupied by December 2025, the City may,
at its sole discretion, terminate this DA and the tax abatement incentive
granted herein in the manner provided by law.

4, Return of Benefits. Within 90 days of the occurrence of any one or more of the
events stated below in Section 4.a. at any time in any year during the Abatement Period, Company,
and its successors or assigns, shall pay to the City the difference between (1) the sum of all real
and personal property taxes for which Company would have been liable for all years through the
date of the occurrence had the tax abatement incentive granted in this DA not been in place and
(2) the sum of real and personal property taxes actually paid for all years through the date of the
occurrence (such difference being referred to as the " Abated Taxes™). Company shall make the
payment in the full amount of the Abated Taxes by check or wire transfer made payable to the City
and delivered to the Office of Clerk-Treasurer, 414 Main Street, Hobart, Indiana 46342, or such
other governmental entity as the City may direct in writing.

a. Events Requiring Payment of Abated Taxes. The events which shall require
payment of the Abated Taxes are the following:

i The seizure, attachment, or foreclosure of any part of the Project;

il. Any vacancy or abandonment of, or suspension or cessation of
operations at, any portion of the Project after June 1, 2025 for a period of 180 days
or more or for a cumulative 180 days or more out of any rolling period of up to 60-
months;

1ii, Failure of Compan)}, at the end of construction, to achieve at least
ninety-five percent (95%) of the Cost of Construction;
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iv. Failure of Company, at the end of construction, to achieve at least
ninety-five percent (95%) of the Cost of Equipment;

\2 Failure of Company to achieve and maintain the creation of at least
eighty-six (86) of the ninety (90) new and additional full-time jobs described in
Section 3.a.;

vi. Failure of Company to achieve and maintain a total payroll for new

and additional full-time jobs of at least ninety-five percent (95%) of the $4,590,000
described in Section 3.a.;

vii, Failure of Company to achieve and maintain the retention of at least
one hundred two (102) of the one hundred four (104) full-time jobs described in
Section 3.a.; or

viii, Failure of Company to achieve and maintain a total payroll for the
retained jobs of at least ninety percent (98%) of the $5,300,000.00 described in
Section 3.a.

ix. Failure to comply with the tax payment and appeal provisions of

Section 3.d. and its subsections.

b. Termination of Tax Abatement. The City, in its sole discretion, may reduce,
suspend, or terminate the tax abatement incentives under this DA for any or all remaining
years upon the occurrence of any one or more of the events stated in Section 4.a. above.

c. Termination of Section 4. The effectiveness of the provisions of this Section
4 shall expire at the end of the abatement period granted under this DA.

5. Additional Reporting Obligations during Construction.

a. Upon substantial completion of the Project, Company agrees to report or
cause to be reported to the City, the total number of local contractors and subcontractors
involved in the Project, and the actual total Cost of Construction expended by the
Company. As used herein, the term "local" is defined to mean the City.

b. Not more often than every other month during the Construction Period, the
Company, upon a written request from the City, will deliver to the City a written report
which shall include the following information: (i) a general status report of the construction
completed to date, and (ii) an update on the Project schedule. Upon the Project's
completion, Company will report its total monetary investment in the Project.

6. Material Consideration. Company acknowledges and agrees that its agreements
to perform and abide by the covenants and obligations set forth in this DA are material
consideration for the commitments of the City Parties to perform and abide by their covenants and
obligations contained in this DA.
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7. Mutual Assistance. The Partics agree, subject to further proceedings required by
law, to take such actions, including the execution and delivery of such reports, documents,
instruments, petitions, and certifications, as may be necessary or appropriate in good faith, from
time to time, to carry out the terms, provisions, and intent of this DA and to aid and assist each
other in carrying out said terms, provisions, and intent.

8. Community Engagement. Company, as a Hobart business, acknowledges and
agrees that it will in good faith fully engage with the community of Hobart, and it will support
groups, organizations, initiatives, and institutions that contribute to the improvement of the quality
of life in Hobart and the betterment of the City. Such engagement and support may include, but is
not limited to, financial contributions, volunteering of time, and participating in social, cultural,
civic, and religious events within the City. As a part of its annual filing of form CF-1, Company
shall include an overview outlining those actions Company and its employees have undertaken to
meet Company's obligation under this Section 8. Notwithstanding the foregoing, Company's
failure to meet its community engagement obligations set forth in this Section shall not constitute
a default under this DA.

9. Cooperation. In the event of any administrative, legal, or equitable action or other
proceeding instituted by any person not a party to this DA challenging its validity or the validity
of any provision thereof, the Parties shall cooperate in defending such action or proceeding to
settlement or final judgment including all appeals. Each Party shall select its own legal counsel
and retain such counsel at its own expense, and in no event shall the City Parties be required to
bear the fees and costs of Company's attorneys, nor shall Company be required to bear the fees
and costs of the City Parties' attorneys. The Parties agree that this Section 9 shall constitute a
separate agreement entered into concurrently with this DA, and that, if any other provision of this
DA, or this DA as a whole is invalidated, rendered null, or set aside by a court of competent
jurisdiction, the Parties agree to be bound by the terms of this Section 9, which shall survive such
invalidation, nullification, or setting aside.

10.  Enforcement and Attorney Fees. The provisions of this DA may be enforced by
either of the City Partics or Company through any and all remedies available at law or in equity.
In the event of any litigation or arbitration by the Parties regarding an alleged breach of this DA,
the prevailing party will be entitled to recover its reasonable attorney fees and expenses of
litigation.

11.  No Agency, Joint Venture, or Partnership. It is specifically understood and
agreed to by and between the Parties that the Project is a private development. The City Parties
and Company agree that there is no form of any agency relationship, joint venture, or partnership
between them and agree that nothing contained herein or in any document executed in connection
herewith shall be construed as creating any such relationship between the Parties.

12.  Conflict of Interest; Representatives of City Parties Not Individually Liable.
No member, official, or employee of the City Parties shall have any personal interest, direct or
indirect, in this DA, nor shall any such member, official, or employee participate in any decision
related to this DA which affects his/her personal interests or the interests of any corporation,
partnership, or association in which he/she has a direct or indirect financial interest. No member,
official, or employee of the City Parties shall be personally liable to Company (or to any successor
in interest) in the event of any default or breach by the City Parties, nor for any amount which may
become due to the Company (or to any successor in interest) on any obligations under the terms
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of this DA. No member, employee, or agent of Company (or its successors in interest) shall be
personally liable to the City Parties under this DA.

13.  Time of the Essence; Future Acts and Good Faith. Time is of the essence of this
DA. The Parties acknowledge and understand that (a) the Parties must take future actions to
implement and maintain their respective obligations under this DA, and (b) certain of the
representations, performance of the covenants, and agreements of the City Parties are subject to
and contingent upon compliance with and completion of applicable statutory and administrative
procedures, including, without limitation, any applicable public notice and public hearing
requirements, official actions by governing bodies, and any remonstrance and appeal rights.
Subject to compliance with and to the fullest extent permitted by applicable laws, each of the City
Parties covenants that it shall diligently pursue and use its best efforts to do all things lawfully
within its power to take such future actions and to comply with all applicable statutory and
administrative proceedings at such times and in such manner as to effectuate and implement the
provisions and intent of this DA to the fullest extent possible in accordance with the time limits
set forth herein.

14.  Waiver of Jury Trial. The parties acknowledge that disputes arising under this DA
are likely to be complex and they desire to streamline and minimize the cost of resolving the same.
Each party irrevocably waives the right to trial by jury in any action, counterclaim, dispute, or
proceeding based upon or related to the subject matter of this DA. This waiver applies to all claims
against all parties to such actions and proceedings, This waiver is knowingly, intentionally, and
voluntarily made by the Parties.

15.  Severability. If any one or more than one of the covenants, terms, or conditions of
this DA should be determined by a court of competent jurisdiction to be unenforceable or contrary
to law, such covenant, term, or condition shall be null and void and shall be deemed separate from
the remaining covenants and agreements herein contained and the remaining provisions of this DA
shall be given effect to the extent practicable. Notwithstanding the foregoing, in the event any
provision of this DA is determined to be invalid under any applicable law and therefore deemed
void hereunder, and such voided provision prevents Company or the City Parties from realizing
the intended benefits of this DA, then Company and the City Parties agree to modify this DA ina
manner that allows each of the Parties to realize the originally intended benefits of this DA to the
greatest extent possible. If the DA cannot be so modified or amended to allow the Parties to realize
the originally intended benefits, then either Company or the City Parties shall have the right to
terminate this DA and upon such termination all rights and obligations under this DA shall be
extinguished, except those under Section 4 as to Abated Taxes and Section 9 as to cooperation,
and the Parties agree to execute such releases or other evidence of the extinguishment of such
obligations as may be necessary.

16, No Other Agreement. With the exception of any written reimbursement
agreements between Company and the City concerning the reimbursement of expenses incurred
by the City Parties in relation to this DA, and as otherwise expressly provided herein, this DA
supersedes all other prior agreements, negotiations, and discussions related to the subject matter
hereof and is a full integration of the agreement of the Parties.

17.  Counterparts, This DA may be executed in any number of counterparts, each of
which shall be deemed an original and all of which together shall constitute one and the same
instrument. A digital copy of a manually executed original shall be deemed an original.
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18.  Notices and Demands. A notice, demand, or other communication under this DA
by any party to any other shall be sufficiently given or delivered if it is sent by registered or
certified mail (postage prepaid, return receipt requested), sent by commercial delivery service with
signature required for delivery, or delivered personally, and in the case of Company, is addressed
to or delivered personally to;

Company: Lineage Logistics
46500 Humboldt Drive
Novi, MI 48377
Attn: Real Estate Department

With copies to: Lineage Logistics
' 1 Park Place, Suite 550
Irvine, CA 92614
Attn: Legal Department

In the case of the City Parties or either of them, addressed to or delivered personally to:

City: Mayor Brian K. Snedecor
City of Hobart
414 Main Street
Hobart, IN 46342

With copies to: Beth Jacobson, Director of Development
City of Hobart
414 Main Street
Hobart, IN 46342

Heather A. McCarthy, City Attorney
Hobart Department of Law

705 East 4 Street

Hobart, IN 46342

Ryan A, Cook

Eichhorn & Eichhom, LLP
2929 Carlson Drive, Suite 100
Hammond, IN 46323

or at such other address with respect to such Party as that Party may, from time to time, designate
in writing and forward to the other Party as provided herein.

19.  Governing Law. This DA shall be construed and enforced under the laws of the
State of Indiana, The Parties agree to submit to the exclusive jurisdiction and venue of the courts
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of the State of Indiana, including, if the City so elects, its Commercial Court, sitting in Lake
County, Indiana or the U.S. District Court for the Northern District of Indiana, Hammond Division.

20.  Authority. The undersigned persons executing and delivering this DA on behalf of
each of the Parties represent and certify that they are the duly authorized officers of such Party and
have been fully empowered to execute and deliver this DA on behalf of such Party and that all
necessary actions to execute and deliver this DA have been taken by such Party.

21.  No Third-Party Beneficiaries. Nothing in this DA, express or implied, is intended
or shall be construed to confer upon any person, firm, or corporation other than the Parties hereto
and their respective successors or assigns, any remedy or claim under or by reason of this DA or
any term, covenant, or condition hereof, as third-party beneficiaries or otherwise, and all of the
terms, covenants, and conditions hereof shall be for the sole and exclusive benefit of the Parties.

22, Assignment. Upon written consent of the City Parties, Company may assign its
rights, benefits, and obligations under this DA to another party that has demonstrated its capability
of performing all of the terms, covenants, and conditions of this DA that are binding on Company.
Such consent shall not, in such case, be unreasonably withheld.

23. Amendments. This DA may only be amended, in whole or in part, by a written
agreement executed by the Parties and adopted in like manner as this DA,

24.  Default. Any material failure by any Party to perform any term or provision of this
DA, which failure continues uncured for a period of thirty (30) days following written notice of
such failure provided to the defaulting party from another Party, unless such period is extended by
written mutual consent (but any extension is at the non-defaulting Party's sole discretion), shall
constitute a default under this DA ("Default"}. Any notice given pursuant to the preceding sentence
shall specify the nature of the alleged failure and, where appropriate, the manner in which said
failure may be cured satisfactorily. If the nature of the alleged failure is such that it cannot
reasonably be cured within such 30-day period (provided that economic considerations may not
be a factor in any delay), then the commencement of the cure within such time period, and the
diligent prosecution to completion of the cure thereafter, shall be deemed to be a cure within the
30-day period. Upon the occurrence of a Default, a non-defaulting Party may institute legal
proceedings at law or in equity (including any action to compel specific performance) to enforce
the observance and performance of any covenant, condition, obligation, or agreement of the
defaulting party under this DA; provided, that, in no event shall any Party have the right to
terminate this DA, except as otherwise provided in this DA. If the Default is cured, then no Default
shall exist and the noticing Party shall take no further action.

[Remainder of page intentionally left blank; signature pages and exhibits follow.]
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IN WITNESS WHEREOF, the Parties have executed this Development Agreement as of
the date first above written.

LINEAGE LOGISTICS, LLC

By:

BRIAN MCGOWAN,
Chief Network Optimization Officer

STATE OF MICHIGAN )
) ss:
OAKLAND COUNTY )

BEFORE ME, a duly appointed Notary Public in and for said county and state, appeared
BRIAN MCGOWAN, signatory to the above instrument and a person known to me, who
acknowledged execution of same in such capacities as his free and voluntary acts for the uses and
purposes stated therein.

IN WITNESS WHEREQF, I have affixed my signature and official seal on this __ day of
, 2023.

Notary Public

Name Printed:

County of Residence:

My Commission Expires:
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CITY OF HOBART, INDIANA ("CITY"),
a municipal corporation

By:

BRIAN K. SNEDECOR, Mayor

ADOPTED and APPROVED by the City of Hobart Board of Public Works & Safety on this ____
_ dayof , 2023,

CITY OF HOBART BOARD OF PUBLIC
WORKS AND SAFETY ("Board")

BRIAN K. SNEDECOR, Presiding Officer

DEBORAH A. LONGER, Member

RICH LAIN, Member
ATTEST:
DEBORAH A. LONGER, Clerk-Treasurer
STATE OF INDIANA )
LAKE COUNTY ; >

BEFORE ME, a duly appointed Notary Public in and for said county and state, appeared
BRIAN K. SNEDECOR and DEBORAH A. LONGER, Mayor-Presiding Officer of the City of
Hobart Board of Public Works and Safety and Clerk-Treasurer of the City of Hobart, Indiana,
respectively, signatories to the above instrument and persons known to me, who acknowledged
execution of same in such capacities on behalf of said City, as their free and voluntary acts, for the
uses and purposes stated therein.

IN WITNESS WHEREOTF, I have affixed my signature and official seal on this __ day of
, 2023,

Notary Public

Name Printed:

County of Residence:

My Commission Expires:
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STATE OF INDIANA )
) ss:
LAKE COUNTY )

BEFORE ME, a duly appointed Notary Public in and for said county and state, appeared
DEBORAH A. LONGER and RICH LAIN, Members of the Board of Public Works and Safety of
the City of Hobart, Indiana, signatories to the above instrument and persons known to me, who
acknowledged execution of same in such capacities on behalf of said Board, as their free and
voluntary acts, for the uses and purposes stated therein.

IN WITNESS WHEREQF, I have affixed my signature and official seal on this day
of , 2023.
Notary Public
Name Printed:

County of Residence:

My Commission Expires:

This instrument prepared by: Ryan A. Cook, Eichhorn & Eichhorn, LLP
2929 Carlson Drive, Suite 100, Hammond, IN 46323
Ph. 219-931-0560; Email: rcook(@eichhorn-law.com
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EXHIBIT A

ALL THAT PART OF THE NORTH HALF OF THE WEST HALF OF THE SOUTHEAST
QUARTER OF SECTION 11, TOWNSHIP 35 NORTH, RANGE 8 WEST OF THE SECOND
PRINCIPAL MERIDIAN, IN LAKE COUNTY, INDIANA, MORE PARTICULARLY
DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWEST CORNER OF THE SAID SOUTHEAST QUARTER;
THENCE SOUTH 89 DEGREES 28 MINUTES 07 SECONDS EAST ALONG THE NORTH
LINE OF SAID SOUTHEAST QUARTER, A DISTANCE OF 579.59 FEET; THENCE SOUTH
16 DEGREES 33 MINUTES 51 SECONDS EAST INTO SAID SOUTHEAST QUARTER, A
DISTANCE OF 346.90 FEET; THENCE SOUTH 89 DEGREES 43 MINUTES 56 SECONDS
EAST, A DISTANCE OF 127.97 FEET; THENCE SOUTH 09 DEGREES 50 MINUTES 39
SECONDS EAST, A DISTANCE 1004.69 FEET TO A POINT ON THE SOUTH LINE OF THE
NORTH HALF OF THE WEST HALF OF THE SAID SOUTHEAST QUARTER,; THENCE
NORTH 89 DEGREES 30 MINUTES 24 SECONDS WEST ALONG THE SAID SOUTH LINE,
A DISTANCE OF 977.78 FEET TO THE SOUTHWEST CORNER OF THE NORTH HALF OF
THE WEST HALF OF THE SAID SOUTHEAST QUARTER; THENCE NORTH 00 DEGREES
01 MINUTES II SECONDS WEST ALONG THE WEST LINE OF THE SAID SOUTHEAST
QUARTER, A DISTANCE OF 1319.96 FEET TO THE POINT OF BEGINNING.

SAID PARCEL CONTAINS APPROXIMATELY 1,090,025 SQUARE FEET, 25.02 ACRES.
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EXHIBIT B

New Logistical Distribution Equipment

Asset Description Acquisition Useful | Assessed
Cost Life Value

Conveyor system and associated | $ 9,000,000 5-8 years | $3,600,000

equipment supporting

CONveyors

Cranes and crane system (i.e. | § 15,000,000 5-8 years | $6,000,000

electrical wiring, control system,

etc.)

Layer pick gantry systems $ 7,000,000 5-8 years | $2,800,000

Mobile equipment - Rail guided | $ 3,000,000 5-8 years | $1,200,000

vehicle (and track system),

maintenance vehicles

Scanners and Labelers $ 500,000 1-4 years | $200,000

Warehouse management and | $ 600,000 5-8 years | $240,000

control systems

Material Handling Equipment $ 2,000,000 5-8 years | $800,000

Office Furniture/Fixtures $ 900,000 5-8 years | $360,000
New IT Equipment

IT equipment and associated | § 2,000,000 1-4 $800,000

infrastructure system years
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EXHIBIT C

April 8, 2023

@ bakertilly

Baker Tilly Municipal Advisors, LLC
8365 Keystone Crossing, Ste 300

Indlanapaulis, [N 46240
United States of America
Ms. Beth Jacobson, Director of Development
City of Hobart T: +1 (317) 465 1500
414 Main Strest F:+1{317) 465 1550
Hobart, Indiana 46324 bakertilly.com

Re: Proposed Lineage Logistics, LLC Expansion
Dear iis. Jacobson:

Per your request, we have prepared this lllustrative property tax abatement analysis to assist you in the
discussion and consideration of incentives for the personal property component of the proposed Project
Lineage Logistics, LLC Expansion. The attached schedules (listed below) present unaudited and limited
information. The use of these schedules should be restricted to this purpose, for internal use only, as the
information is subject to future revision and final report.

Page
2 Assumptions
3 Estimated Property Tax Liability for the Proposed investment in Real Property
4 Estimated Property Tax Liability for the Proposed Investment in Personal Property
5 Estimated Annual Combined Property Tax Abatement Savings

in the preparation of these schedules, certain assumptions were made as noted regarding certain future
svents. As is the case with such assumptions regarding future events and transactions, some or all may
not occur as expected and the resulting differences could be material. We have not examined the underlying
assumptions nor have we audited or reviewed the historical data. Consequently, we express no opinion
thereon nor do we have a responsibility to prepare subsequent reports.

We would appreciate your questions or comments on this information and would provide additional
information upon request.

Vary truly yours,
BAKER TILLY MUNICIPAL ADVISORS, LLC

Matthew R, Eckerle, Principal

Baker Tilly Municipal Advisors, LLC is a registered municipal adviser and controlled subsidiary of Baker Tilly US, LLF, an accounting
firme, Baker Tilly US, LLP, trading as Baker Tilly, is 2 member of the global natwork of Baker Tilly International Lid., tha members of
which are separate and Independent legat entities. © 2023 Baker Tilly Municipal Advisors, LLC
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CITY OF HOBART, INDIANA
Proposed Lineage Logistics, LLC Expansion
ASSUMPTIONS
The following investment assumptlions are based on information

provided by company representatives

Estimated Cost

Real Property:
New Buiiding Construction (1)
- First assessed January 1, 2026 for taxes payable in 2027 $93,000,000

Depreciable Personal Property:
Proposed Investment (1)
Pool #1 (2)
- First assessed January 1, 2026 for taxes payable in 2027 $2,500,000
Pool #2 (3)
- First assessed January 1, 2026 for taxes payable in 2027 37,500,000
Subtotal 40,000,000

Total Investment $133,000,000

(1) Per investment information provided by Company representatives.

(2) For the purposes of this analyslis, it has been assumed that the proposed equipment will be purchased as new and be
depreciated in Pool # 1 (1 - 4 year useful life) for property tax purposes. Once installed, the Company may report the
depreciation in a different pool, which may have a material effect on the resulting tax incremaent calculations. Mo assumption
has been made far future equipment retirement/replacement.

(3) For the purposes of this analysis, it has been assumed that the proposed equipment will be purchased as new and be
depreciated in Pool # 2 (5 - 8 year useful life) for property tax purposes. Once installed, the Company may report the
depreciation in a different pool, which may have a material effect on the resulting tax increment calculations. No assumption
has been made for future equipment retirement/replacement.

Property Tax Rates

Certified Pay 2023 Tax Rate
- Hobart-Ross Township Taxing District $3.0434

Note: Indiana Code 8-1.1-20.6 provides taxpayers with a tax credit for all property taxes in an amount that exceeds the gross
assessed value of real and personal property (the "Circuit Breaker Tax Credit"). For commercial and industrial property, the
Cireuit Breaker Tax Credit reduces a taxpayer's tax liability to 3% of their property's gross assessed value. The Indiana property
tax caps, in combination with other potential future changes, such as increases in budgets and tax rates of overlapping taxing
units, a loss of a major taxpayer, the adoption of local option income tax for property tax refief purposes, or future changes in
Indiana property tax law and regulations, could affect the actual assessed value of the proposed development and the applicable
property tax rates, and cause the actual property tax liability to differ significantly from the estimates shown in these schedules.

{Subject to the attached letter dated April 6, 2023)
{Preliminary - Subject to Change)
{For Internal Use Only)
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CITY OF HOBART, INDIANA
Proposed Lineage Logistics, LLC Expansion

ESTIMATED ANNUAL COMBINED PROPERTY TAX ABATEMENT SAVINGS

Assumes 10- year real property personal property tax abatements

Estimated Abatement Savings

Taxes Payable Real Personal
Year Property _ Property Total
(1) (2)

2027 $384,530 $422,600 $807,130
2028 365,300 508,500 873,800
2029 307,620 337,700 645,320
2030 249,940 222110 472,050
2031 192,260 185,060 377,320
2032 153,810 153,230 307,040
2033 115,360 121,980 237,340
2034 76,800 91,490 168,390
2035 38,450 60,990 99,440
2036 19,220 30,480 49,710

Totals $1,803,390 $2,134,150 $4,037,540

(1) Seepage 3
(2) See page 4

(Subject to the attached letter dated April 6, 2023)
(Preliminary - Subject to Change)
(For Internal Use Only)
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