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RESOLUTION NO. 2020- 4

A RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF HOBART, INDIANA,
DESIGNATING A CERTAIN AREA WITHIN THE CITY AS AN ECONOMIC
REVITALIZATION AREA FOR PURPOSES OF PERSONAL PROPERTY TAX ABATEMENT

WHEREAS, a petition for personal property tax abatement has been filed with the City of Hobart for
consideration by the Common Council of the City of Hobart, said petition requesting that the area commonly
described as 2100 East 69 Avenue, Hobart, Lake County, Indiana, which is more particularly described in
Exhibit "A" attached, be designated as an Economic Revitalization Area under the provisions of Indiana Code 6-
1.1-12.1-1 et seq.; and -

WHEREAS, the Act provides that such Economic Revitalization Areas are areas within the City which have:

"become undesirable for, or impossible of, normal development and occupancy because of lack of
development, cessation of growth, deterioration of improvements or character of occupancy, age,
obsolescence, substandard buildings or other factors which have impaired values or prevent a normal
development of property or use of property," I.C. 6-1.1-12.1-1(a), and

WHEREAS, AMIL, LLC doing business in Indiana as AMI Tenant, LLC, has a vested property interest in
the real estate commonly known as: 2100 East 69" Avenue, Hobart, Lake County, Indiana, and

WHEREAS, AMI, LLC doing business in Indiana as AMI Tenant, LLC, has requested that the real estate
be designated as an Economic Revitalization Area for the purpose of achieving personal property tax abatement
in connection with the following project on the real estate:

PROJECT: Installation of $9,296,915 in new and used (transferred from out of state) manufacturing
equipment; $1,944,666 in new and used (transferred from out of state) logistical
equipment; $545,000 in new and used (transferred from out of state) information
technology equipment; and $131,811 in new and used (transferred from out of state)

rescarch & development equipment

WHEREAS, the Common Council of the City of Hobart has concluded an investigation and has prepared a
repott with information sufficient for the Common Council to determine that the area qualifies as an Economic
Revitalization Area under Indiana Code 6-1.1-12.1-1 et seq. Further, the Common Council has access to maps
and plats showing the boundaries and such other information regarding the area in question as required by law.

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City of Hobart, as follows:

Section 1: The Common Council of the City of Hobart hereby determines and finds that the
petition for personal property tax abatement and the Statement of Benefits Form (see Exhibit
"B" attached hereto) completed by the petitioner meets the requirements of Indiana Code 6-1.1-
12.1-1 et seq. and qualifies for tax abatement.

Section 2: The Common Council of the City of Hobart hereby determines and finds the
following:

a. That the estimate of the cost of the new and used (transferred from out of state) manufacturing,
logistics distribution, information technology, and research & development equipment is
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reasonable for equipment of that type.

b. That the estimate of the number of individuals who will employed or whose
employment will be retained can reasonably be expected to result from the proposed
described installation of the new and used (transferred from out of state)
manufacturing, logistics distribution, information technology, and research &
development equipment.

c. That the estimate of the annual salaries of those individuals who will be employed
or whose employment will be retained can be expected to result from the proposed
described installation of the new and used (transferred from out of state)
manufacturing, logistics distribution, information technology, and research &
development equipment.

d. That the other benefits about which information was requested are benefits that can

be reasonably expected to result from the proposed described installation of the new

and used (transferred from out of state) manufacturing, logistics distribution,

information technology, and research & development equipment.
e. That the totality of benefits is sufficient to justify the deduction, all of which satisfy the
requirements of Indiana Code 6-1.1-12.1-3 and 6.1.1-12.1-4.5 and can be reasonable
expected to result from the installation of the new and used (transferred from out of
state) manufacturing, logistics distribution, information technology, and research &
development equipment.

Section 3: The Common Council of the City of Hobart hereby determines and finds that the propoesed instaflation
of new and used (transferred from out of state) manufacturing, logistics distribution, information technology, and
research & development equipment can be reasonably expected to yield the benefits identified in the Statement of
Benefits, Exhibit “B" attached, such form prescribed by the State Board of Tax Commissioners, including the list
dated 2/6/2020 of the new and used (transferred from out of state) manufacturing, logistics distribution,
information technology, and research & development equipment to be installed which is attached hereto as part
of Exhibit "B" and is sufficient to justify the deduction granted under IC 6-1.1-12.1-4 and/or IC 6-1.1-12.1-4.5
of the Indiana Code.

Section 4: The Commeon Council of the City of Hobart hereby designates the arca hercin described as an
Economic Revitalization Area for the purpose of personal property tax abatement.

Section 5: The Common Council of the City of Hobart determines that such designation is for personal property
tax abatement for new and used (transferred from out of state) manufacturing, logistics distribution, information
technology, and research & development equipment to begin to be installed within twelve (12) months from the
date of the adoption of a resolution confirming this resolution, by the Common Council and such installation
completed within thirty (30) months from the date of this adoption

Section 6: The Common Council of the City of Hobart hereby determines that the property owner is qualified for
and is granted property tax deduction for a period of ten (10) years for the new and used (transferred from out of
state) manufacturing, logistics distribution, information technology, and research & development equipment,
Such deduction shall be as follows:

Year One: 100%, Year Two: 90%, Year Three: 80%, Year Four: 70%, Year Five: 60%,
Year Six: 50%, Year Seven: 40%, Year Eight: 38%, Year Nine: 34%, Yeur Ten: 31%
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Section 7: The Common Council of the City of Hobart directs the Clerk to cause notice of the adoption and
substance of this Resolution for personal property tax abatement to be published in accordance with IC 5-3-1, as
amended, said publication providing notice of the public hearing before the Commeon Council on the proposed
confirmation of said declaration and to file 2 copy of this resolution with the County Assessor, and to file the
information required by Indiana Code 6-1.1-12.1-2.5(¢) with the officers of each taxing unit that has authority to
levy property taxes in the geographic area where the Economic Revitalization Area is located.

Section 8: Pursuant to Common Council Resolution 2019-39, the Council now finds that the owner of the
subject personal property will, for the installation of equipment during construction of its building, utilize
contractors recommended by the building owner and constructor, which has an established prior history of
cooperation with the City and local labor organizations. Further, other equipment will be installed pursuant to
agreements with the manufacturers thereof to sell, install and warrant the equipment. Under these circumstances,
the Responsible Bidding Practices Ordinance of the City would not be helpful in assuring an adequate supply of
skilled labor for the project, and that there is no reason why the project should not be exempted from the
application of the Ordinance. This project is hereby declared to be exempt from compliance with the provisions
of said Ordinance, HMC Sec. 155.01, et seg.

Section 9: This resolution shall be in full force and effect from and after its adoption by the Commeon Council.,

PASSE AND ADOP D by the Common Council of the City of Hobart, Lake County, Indiana on the
ayof i, LA ,2020,byavoteof 45  infavorand 2  opposed.

-+ L0

rian K./Snedeco

Presiding Office
ATTEST:
#* —— L’/\}.
Debordh A. Longer /
Clerk-Treasurer
PRESEN TED b me to Mayor of the City of Hobart, Indiana, on M{,

the y of /HK. .
2020 at Aal/p.m. /
' %/M

Debrah A. Longer
Clerk-Treasurer

APPROVED, SI D AND RETWD by mg to the Common Council of the City of Hobart, Lake County,
Indiana this day of /[ F}’QJ- , 2020.
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edecor
Mayor

Debor,aﬁ A, Longer
Clerk-Treasurer




Exhibit “A”

LEGAL DESCRIPTION
OF
NORTHWIND CROSSING SOUTH

THAT PART OF THE WEST 1/2 OF THE EAST 2/5 OF THE WEST 1/2 OF THE
SOUTHWEST 1/4 OF SECTION 11, AND THE EAST 1/5 OF THE WEST 1/2 OF THE
SOUTHWEST 1/4 OF SECTION 11, TOGETHER WITH THAT PART OF THE EAST 1/2
OF THE SOUTHWEST 1/4 OF SECTION 11, IN TOWNSHIP 35 NORTH RANGE 8 WEST
OF THE 2ND PRINCIPAL MERIDIAN LAYING SOUTH OF THE RIGHT OF WAY OF THE
CHICAGO AND GRAND TRUNK ROUTE RAILWAY, DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEAST CORNER OF THE SOUTHWEST QUARTER OF
SAID SECTION; THENCE SOUTH 89 DEGREES 24 MINUTES 53 SECONDS EAST,
1854.41 FEET; THENCE NORTH 00 DEGREES 06 MINUTES 06 SECONDS EAST,
1037.97 FEET; THENCE NORTH 78 DEGREES 17 MINUTES 25 SECONDS WEST,
1893.22 FEET; THENCE SOUTH 00 DEGREES 05 MINUTES 43 SECONDS WEST,
1403.26 FEET; TO THE PLACE OF BEGINNING CONTAINING 51.9631 ACRES, MORE
OR LESS; IN LAKE COUNTY, INDIANA.




STATEMENT OF BENEFITS

PERSONAL PROPERTY FORM SB-1/PP
State Form 51764 (R4 / 11-15) .
Prescribed by the Department of Local Government Finance PRIVACY NOTICE

Any information concerning the cost
of the properly and specific salaries paid
to individual employees by the property
owner is confidential per IC 6-1.1-12.1-5.1.

INSTRUCTIONS

1. This statement must be submitted to the body designating the Economic Revitalization Area prior to the public hearing if the designating body requires
information from the applicant in making its decision ahout whether to designate an Economic Revitalization Area. Otherwise this statement must be
submitted to the designating body BEFORE a person installs the new manufacturing equipment and/or research and development equipment, and/or
fogistical distribution equipment and/or information technofogy equipment for which the person wishes to claim a deduction.

2, The stafement of benefits form must be submitted to the designating body and the area designated an economic revitalization area before the instafiation
of qualifying abatable equipment for which the person desires to claim a deduction.

3. To obtain a deduction, a person must file a certified deduction schedule with the person’s personal property return on a certified deduction schedule
{Form 103-ERA) with the township assessor of the township where the property is situated or with the county assessor if there is no township assessor
for the township. The 103-ERA must be filed between January 1 and May 15 of the assessment year in which new manufacturing equipment
and/or research and development equipment andfor logistical distribution equlpment andfor information technology equipment is installed and fully
functional, unless a filing extension has been obfained. A person who obtains a filing extension must file the form between January 1 and the extended
due date of that year.

4. Property owners whose Statement of Benefits was approved, must submit Form CF-1/PP annually to show compliance with the Statement of Benefits.
{IC 6-1.1-12.1-5.6}

5. Fora Form SB-1/PP that is approved after June 30, 2013, the designating body is required to establish an abatement schedule for each deduction allowad,
Fora Form SB-1/PP that is approved prior to July 1, 2013, the abatement schedule approved by the designating body remains in effect. (IC 6-1.1-12.1-17)

SECTION 1 TAXPAYER INFORMATION
Name of taxpayer Name of contact person

AM)|, LLC doing business in Indiana as AM| Tenant, LLC Gloria Mueller

Address of taxpayer {number and streel, city, state, and ZIP code) Telephone number
2171 Executive Drive, Suite 100, Addison, IL 80101 (708 ) 915-1734

SECTION 2 LOCATION AND DESCRIPTION OF PROPOSED PROJECT
Name of designating body Resolution number (s)

Hobart Common Council 2020-
Location of property County DLGF faxing district number
2100 E. 68th St, Hobart, IN 46410 Lake 46
Description of manufacturing equipment and/or research and development equipment ESTIMATED

and/or fogistical distribution equipment and/or information technology equipment.

(Use additional sheets If necessary.) STARTDATE  [COMPLETION DATE

A $11,918,392 equipment investment ta be used in the secondary fabrication, | Manufacturing Equipment|  11/01/2020 04/30/2021

assembly and distribution of electrical products for use in the non-residential

- . s . D Equi
construction industry. See pages 5-11 of Exhibit B for additional detail. R &D Equipment 12/15/2020 0413072021
Logist Dist Equipment 12/01/2020 04/30/2021
IT Equipment 11/01/2020 04/30/2021

SECTION 3 ESTIMATE OF EMPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT
Current number Salaries Number retained Salaries Number additional Salaries
49 $2,230,041 49 $2,230,041 119 $5,499,094
SECTION 4 ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT
NOTE: Pursuantto I 6-1.1-12.1-5.1 ) @ the | WARDTACTURING | R & D EQUIPMENT T IT EQUIPMENT
COST of th i fidential, ASSESSED ASSESSED ASSESSED ASSESSED
ofthe property ls confidentia cosT VALUE cosT VALUE cosT VALUE COST VALUE
Current values 0 0 0 0 0 0 0 0
Plus estimated values of proposed project 9,206,915] 2,789,075 | 131,811 39,543 1,944,666 583,400] 545000| 163,500
Less values of any property being replaced 0 0 0 0 0 0 0 0
Net estimated values upon completion of project | 9,206,915 2,789,075 131,811 39,5431 1,944,666 | 583,400 545,000 163,500

SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER

Estimated solid waste converted (potirids) N/A Estimated hazardous waste converted (pounds) N/A

Other benefits:
Additional benefits around salary - Refer to Council Application with attached page two in regard to equipment installation and salary
projections along with accompanying spread sheet data on salary ranges and job groups.

SECTION & TAXPAYER CERTIFICATION
| hereby ceriify that the representations in this statement are true.

Si re pf ay hnﬁzed“rm Date signed {month, day, year)
March 10, 2020

Printed name of authorized representative Title

Gloria Mueller Assistant Corporate Secretary
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Exhibit "B" Page 2 of 11
FOR USE OF THE DESIGNATING BODY -

We have reviewed our prior aclions relating to the designation of this economiz revitalization area and find that the applicant maets the general standards
adopted in the resolution previously approved by this body, Said resolution, passed under IC 6-1.1-12.1-2.5, provides for the following limitations as

authorized under IC 6-1,1-12.1-2,

A. The designated area has been limited to a period of ime not to exceed N/A calendar years * (see befow). The date this designation expires
s N/A . NOTE: This question addresses whether the resolution containg an expiratlon date for the designated ares.

B. The type of deduction that is allowed In the designated area is limited lo;

1. Installation of new manufacturing equipment; Yes (ONo O Enhanced Abatement per iC 6-1.1-12.1-18

2. Installation of new research and development equipment; XlYes CINo aChe;!; gg*; c;:‘ 2‘:] :’;ﬁf;gf:;‘;;:ﬂ?t;“
3. Installation of new logistica! distribution equipment, Klves Clno PP pes.
4. Instailation of new information technology equipment; Klves ONo
C. The amount of deduction applicable to new manufacturing equipment Is limtted to $ 9,296,915 _ cost with an assessed value of
$ . {One or hoth ines may be filad out to establish a imit, if desired,)
B. The amount of deduction applicable to new research and development equipment is limited to § 131,811 cost with an assessed vafue of
$ . [One or both lines may be filed out fo establish a fimR, if desired))
E. The amount of deduction appiicable to new logistical distrbution equipment is limited to $ 1,944,666 cost with an assessed value of
$ - (Onte or both iinas may be filled oul to establish a Hmit, i desired,)
F. The amount of deduction applicable to new information technology equipment is limited to $ 545,000 . cost with an assessed value of
§ . (One or both lines may be filed out lo establish a /imit, i desired.)
See below

G. Other limitations or condltions (speciy)

H. The deduction for new manufacturing equipment and/or new research and development equipment and/or new loglstical distribution equipment andfor
new information technology equipment installed and first claimed eligible for deduction |s allowed for:

Kl Year1 Year 2 Kl Year3 Kl Year4 Year & [ Enhanced Abatement per IC 6-1.1-12.1-18
Number of years approved:

Xl Years Kl Year7 K] Years Year 9 K Year 10 {Enter ang to twenly (1-20) years; may ot
excegd fwenty (20} vears.)

[. Fora Staternent of Benefits approved after June 30, 2013, did this designaling body adopt an abaterment schedule per IC 6-1,1-12.1-177 [X] Yes {JNo
If yes, attach a copy of the abatemeant schedule to this form. See below deduction schedule as per Sect. 6, Res. 2020-
If no, the designating body is required to esteblish an abatement schedule belore the dedustion can be determined.

Also we have reviewed tie information contained in the statement of benefits and find that the estimates and expectations are reasonable and have
delermined that the fotality of benefils is sufficient to fustify the deduction described above,

Approved by: (signaturs and Bile of authorized member of designating bady) Telephone number Date signed {monih, day; year)
/%) 992 -/9 %
Printed name of authorized mamber of designating body Name of designating body

Hobart Common Council

Attested by: (signafure and tiife of atfester) ' Printed name of atiester

* If the designating body limits the time period during which an area is an economic revitalization area, that imitation does not fimit the length of time a
taxpayer Is entliled to receive & deduction 1o a number of years that Is less than the number of years designaled under IC 6-1.1-12.1-17.

IG 611121497

Abatement schedules :

See, 17. (a) A designaling body may provide to a business that is established in or relocated to a revitalization area and that receives a deduction under section 4 or 4.5
of this chapter an abatement schedule based on the following factors:

(1) The total amaunt of the taxpayer’s investment in real and personal property,

(2) The nuntber of new full-ime equivalent fabs created.

{3) Tha average wage of the new employees compared to the state minlmum wage,

{4) The infrastructure requirements for the taxpayer's Investment.

{b} This subsection apgiles lo a statement of benefits approved after June 30, 2013. A designating body shall astablish an abatament schedule for each deduction
allowed under ihis chapter. An abatement schedule must specify the percentage amount of the deduction for each year of the deduclion, An abatement schedule may
not exceed ten {10) years,

{c) An abatement schedule approved for a particudar taxpayer before July 1, 2013, remalns In effact untll the abatement schedule explres urider the terms of the

resolution approving the taxpayer's statement of benefifs.

N/A is Not Applicable All | Year 1: 100%  Year 6: 50% G. The taxpayer and City of Hobart have executed, dellvered,

blanks are intentional : Year2:90%  Year 7: 40% and recorded a Develapment Agreement dated April ___,
Year3:80% - Year 8:38% 2020, which memarializes the benefits of the project and
Year4:70%  Year 9:34% duties of the parties. in the event of conflict between this

Year5:60%  Year 10: 31% Instrument and the Development Agreement, the language
: of the Agreement shall control.




Exhibit “B”

Other Benefits Promised — Section 5 {continued)

Applicant: AMI, LLC doing business in s;gned@ﬁw&,mﬁ@u

Indiana as AMI Tenant, LLC

Personal Property Date: 3 ’/OIZOZO

For this abatement request, Applicant agrees to pay a sum of no more than $750 per year, for each year
in which the abatement is in effect, at such time the City is required to comply with certain tax
abatement transparency reporting requirements required by the State government, Federal
government, or other applicable regulatory organization or agency. This payment will be paid for all
applicable remaining years of abatement that require such reporting in one lump sum upon invoice by
the City of Hobart.

Applicant agrees to adhere to the terms of the Development Agreement dated April , 2020.

Page 3 of 11




Exhibit “B”

Taxes Payable Year Property Taxes to be paid on the Proposed Personal Property Investment
{as per the 2-6-2020 Baker Tilly Analyses)

2022 $2,940
2023 $32,140
2024 $38,430
2025 $45,710
2026 $58,160
2027 $70,400
2028 $82,000
2029 $91,080
2030 $93,080
2031 $96,450
2032 $102,610

If needed, Applicant agrees to execute on an annual basis a Reimbursement Agreement, which shall
require payment for services engaged by the City in order to review compliance with the minimum tax
payments promised as contained in sub-section 3(e)(i) of the Development Agreement dated April ;
2020.

Page 4 of 11
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APPLICATION FOR TAX ABATEMENT - COMMON COUNCIL Form CCAP revised 7/21/16

PETITIONER'S NAME: M LLC doing business in indiana as AMI Tenant, LLC PHONE: 708-915-1734
appress: 217 1 Executive Dr, Ste 100 EAX:

CITY, STATE, Z1p copg: ~ddison, 1L 60101

COMMON LOCATION OF PROPERTY: 2100 E. 69th Ave, Hobart, IN 46410

(Also attach 1.Legal description and 2. Project description for real property improvements proposed.)

IF ABATEMENT ON EQUIPMENT IS SOUGHT, ATTACH A LIST WITH DESCRIPTION, COST, AND DATE OF
INSTALLATION FOR ALL EQUIPMENT.

ARE ANY PROPOSED BUILDINGS MANUFACTURED OFF SITE? N/A WHERE?

NUMBER OF UNITS:

PROPOSED STARTING DATE FOR BUILDING CONsTRUCTION; _=quiPment install will begin 11/01/2020
(Must be within 12 months of approval date of confirmatory resolution)

PROPOSED COMPLETION DATE OF FIRST BUILDING unrr: =duipment install will end 04/30/2021

WHAT HORART BUSINESSES WILL BE INVOLVED IN THE PrOJECT? _>0€ Pg 2 for additional support
around equipment installation

*NUMBER OF JOBS THE PROJECT WILL RETAIN AND THE PROJECTED PAYROLL FOR THE RETAINED JOBRS:
(Show construction jobs separate from business jobs. Show as current & retained on SB-1)

CONSTRUCTION #: N/A
BUSINESS #: 49

$
s 2,230,041

*NUMBER OF JOBS THE PROJECT WILL CREATE AND THE PROJECTED PAYROLL FOR THE JOBS CREATED:
{These jobs do not currently exist and are to be listed on SB-1 as additional)

BUSINESS #:_119 s 5,499,094

WINDOW OF OPPORTUNITY PERIOD REQUESTED: _| 8 months

TAX ABATEMENT PERIOD OF DEDUCTION REQUESTED: 10 Years (Flexible)

ARE YOU SEEKING A LOCAL ECONOMIC INCENTIVE IN ANOTHER INDIANA COMMUNITY? No

If s0, explain what incentive, value, term and status of approval:

Iaffirm that the information contained in this application is true to the best of my knowledge, [agree to update this
information if changes occur. 1understand that the intent is to encourage the use of Hobart businesses and residents in the
project. 1agree toadhere to the City’s requirements for annua) written reports (CF-1 Form) on the project, Iagree to adhere
to all City code requirements. 1 agree to adhere to the policies and regulations associated with the City’s tax abatement
program, Ihave paid the required aEplication fee and public and posted notice fees.

e wasllon o 2liofzeo

*Constraction jobs and the wages paid during the construction of the project may be counted as retained jobs in addition to
existing Hobart jobs and salaries retained by the business, Created jobs and salaries are those applicable to the business that are
new and not relocated from another non-Hobart location. Relocated jobs are to be listed as retained jobs,

SIGNATURE OF PETITIONER:




CCAP Page 2

Denarie Kane

City of Hobart

414 Main Street
Hobart, Indiana 46342

RE: Equipment Installation and Salary Projections

Dear Hobart Common Council:

Equipment Installation
In House Installation
* Install racking/shelving, relocate inventory, and install equipment that does not require electrical
hookups.
* AMITenant (the “Company”) Maintenance and Engineering employees will be working with
contractor groups configuring and setting up equipment.

Contractor Installation

* Equipment relocations/installations are quoted as turnkey projects. Contractors will quote an all in
cost which includes equipment, material, and labor. These quotes rarely break individualized
costs, making any estimations of contractor labor inaccurate.

» The Company intends to use Becknell's suggested contractors for the utility and equipment
installations during the construction of the new facility. Once the Company has taken possession
of the building, we will be using our preferred contractors and OEMs (Original Equipment
Manufacturer).

o Note: This could be subject to change depending on availability or more critically,
qualifications around installing certain pieces of equipment.

Salary Projections

* The Company is estimating that our headcount will remain the same from years 2021-2024.

* Beginning in 2025, positions were excluded in our projections due to the nature of our business
and potential expansion. We have provided a salary range that we are comfortable with projecting
from 2025+,

o The Company has preliminary plans to utilize the additional expansion space within the
next 2-4 years. This would be an additional increase to both Manufacturing and
Distribution activities.

o The manufacturing at this facility is secondary fabrication and assembly. The products
produced will be a mixture of MTO (Made to Order) and MTS (Made to Stock). MTO
product volume is difficult to project over 10 years, and any projection would be
inaccurate.

o The Company anticipates relocating office personnel which is currently not considered
within the salary projection. We are currently in the process of defining which employees
would be eligible to transfer.

= There are ~50 unassigned office/cubicle spaces that are reserved for additional
employees.
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@ bakertilly

MUNICIPAL ADVISORS

February 6, 2020 now joined with
Springsted and Umbaugh
1 ; Baker Tilly Municipal Advisors, LLC
M.s. Denarie Kane, Director of Development 7 6365 Keystone Crossing, Ste 300
City of Hobart Indianapalis, IN 46240
414 Main Street United States of Arnerica
Hobart, Indiana 46324
T: +1{317) 465 1500
F: +1(317) 465 1550
bakertilly.com

Re: Proposed Project X

Dear Ms. Kane:

Per your request, we have prepared this illustrative property tax abatement analysis to assist you in the
discussion and consideration of incentives for the proposed Project X. The attached schedules (listed below)
present unaudited and limited information. The use of these schedules should be restricted to this purpose, for
internal use only, as the information is subject to future revision and final report.

Page
2 Assumptions
Traditional Abatement
3 Estimated Property Tax Liability for the Existing and Proposed Investment in Personal Property
Madified Abatement
4 Estimated Property Tax Liability for the Existing and Proposed Investment in Personal Property

in the preparation of these schedules, cerfain assumptions were made as noted regarding certain future
events. As is the case with such assumptions regarding future events and transactions, seme or all may not
occur as expected and the resulting differences could be material. We have not examined the underlying
assumptions nor have we audited or reviewed the historical data. Consequently, we express no opinion
thereon nor do we have a responsibility to prepare subsequent reports.

We would appreciate your questions or comments on this information and would provide additional information
upon request.

Very truly yours,
BAKER TILLY MUNICIPAL ADVISORS, LLC

s

Todd A. Samuelson, Partner

Baker Tilly Municipal Advisors, LLC is & registered municipal advisor and wholly-owned subsidiary of Baker Tilly Virchow Krause, LLP, an
accaunting firm. Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd.,
the members of which are separate and independent legal entities. © 2019 Baker Tilly Municipal Advisors, LLC




HOBART INDIANA REDEVELOPMENT COMMISSION

Proposed Project X

ASSUMPTIONS

The following investment assumptions are based on information

provided by company representatives

Estimated Cost
Depreciable Personal Property: (1)
Existing Facilities - Transferred Property (2)
Out-of-State
- First assessed January 1, 2022 for taxes payable in 2023 $4,143,392
In-State
- First assessed January 1, 2022 for faxes payable in 2023 4,807,556
Subtotal 8,050,948
Proposed Investment (1)
Pool #2 (3)
- First assessed January 1, 2021 for taxes payable in 2022 2,025,000
- First assessed January 1, 2022 for faxes payable in 2023 6,050,000
Total Investment $17,125,948

(1) Perinvestment information provided by Company officials.

(2) Represents the total acquisition cost of equipment estimated to be transferred to the project site from existing facilities. Information
on acquisition cost, original in-service year, and depreciable life for the estimated transferred equipment provided by

Company officials,

(3) Forthe purposes of this analysis, it has been assumed that the proposed new equipment will be purchased as new and
be depreciated in Pool # 2 (5 - 8 year useful life) for property tax purposes. Once installed, the Company may report the
depreciation in a different pool, which may have a material effect on the resulting tax increment calculatlons No assumption

has been made for future equipment retirement/replacement.

Property Tax Rates

Certified Pay 2020 Tax Rate
- Hobart-Ross Township taxing district

$2.8484

Note: indiana Code 6-1.1-20.6 provides taxpayers with a tax credit for all property taxes in an amount that exceeds the
gross assessed value of real and personal property (the "Circuit Breaker Tax Credit"). For commercial and industrial
property, the Circuit Breaker Tax Credit reduces a taxpayer's tax liahility to 3% of their property's gross assessed value.
The Indiana property tax caps, in combination with other potential future changes, such as increases in budgets and tax
rates of overlapping taxing units, a loss of a major taxpayer, the adoption of local option income tax for property tax
relief purposes, or future changes in Indiana property tax law and regulations, could affect the actual assessed value of
the proposed development and the applicable property tax rates, and cause the actual property tax liability to differ

significantly from the estimates shown in these schedules,

{Subject to the attached letter dated February 6, 2020)
(Preliminary - Subject to Change)
(For Internal Use Only)
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